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ONANO INDUSTRIAL CORP. 
2023 Annual Shareholders’ Meeting Procedure 

 
 

1. Call the Meeting to Order 

2. Chairman Remarks 

3. Company Reports 

4. Issues Posed for Acknowledgement 

5. Issues Posted for Discussions 

6. Issues Posted for Election 

7. Other Proposals 

8. Extemporaneous Motion(s) 

9. Adjournment 
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ONANO INDUSTRIAL CORP. 

2023 Annual Shareholders’ Meeting Agenda 

Form of Shareholders’ Meeting: Physical 

Meeting held at: 09:00 a.m. on June 16, 2023 

Meeting held in: No.18, Beiyuan Rd., Zhongli Dist., Taoyuan 

City, Taiwan 

1. Call the Meeting to Order 

2. Chairman Remarks 

3. Reports on Company Affairs 

(1) 2022 Business Report. 
(2) 2022 Audit Committee's Review Report. 
(3) 2022 Compensation Report for Employees and Directors. 
(4) The Company’s Capital Surplus Cash Distribution Report. 
(5) Report on Amendments to the Rules of Procedure of the 

Board of Directors. 

4. Issues Posed for Acknowledgement 

(1) 2022 Business Report and Financial Statements. 
(2) Proposal for 2022 Deficit Compensation. 

5. Issues Posted for Discussions 

(1) Proposal for Amendments to the Articles of Incorporation. 

6. Issues Posted for Election 

Proposal for Election of an Additional Independent Director.  

7. Other Proposals 

Proposal for Cancellation of the Non-competition Restriction on 
Directors. 

8. Extemporaneous Motion(s) 

9. Adjournment 
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Reports on Company Affairs 

Report No. 1 

2022 Business Report. 

Description:  

Please refer to Attachment 1 Page 10 of this Handbook for the 

Business Report. 

 

Report No. 2 

2022 Audit Committee's Review Report. 

Description:  

Please refer to Attachment 2 Page 11 of this Handbook for Audit 

Committee’s Review Report. 

 

Report No. 3 

2022 Compensation Report for Employees and Directors. 

Description:  

The withdrawal of employee and director compensation 

respectively NTD$ 200,000 and NTD$ 0 in 2022 has been 

approved by the fifth meeting of the seventh the Board on March 

10, 2023, and the above compensation will be distributed in cash. 

 

Report No. 4 

The Company’s Capital Surplus Cash Distribution Report. 

Description: 

1. According to Article 21 of Incorporation and Article 241 of the 

Company Act, the capital surplus will be distributed in cash after 

being approved by the Board as authorized and reported to the 

Annual Meeting of Shareholders. 
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2. The Company will withdraw NTD$ 6,580,000 from the capital 

surplus of NTD$ 467,009,223 derived from the issuance at a 

premium of the income to distribute to shareholders all in cash 

where per share distributes NTD$ 0.1. 

3. The capital surplus distribution cash is calculated on distribution 

ratio up to unit NTD$, rounded up below NTD$ 1, and the total 

amount of allotment less than NTD$ 1 is included in the 

company's other income. If changes in the number of common 

shares affect the distribution ratio of shareholders, it is proposed 

that the Chairman be authorized to formulate the distribution 

cash reference date, distribution date, and other relevant issues. 

 

Report No. 5 

Report on Amendments to the Rules of Procedure of the 

Board of Directors. 

Description:  

In accordance with Jin Guan Zheng Fa Zi No. 1110383263 letter, it 

is proposed to revise partial provisions of the Rules of Procedure of 

the Board of Directors of the Company. Please refer to Attachment 

3 Pages 12 to 13 of this Handbook for the comparison table of the 

provisions before and after amendment. 
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Issues Posed for Acknowledgement 

Proposal for acknowledgement 1 (Proposed by the Boards) 

2022 Business Report and Financial Statements are submitted for 

approval. 

Description: 

1. The Company’s 2022 Financial Statements have been prepared 

by the Board, and have been audited by CPAs, Wu, Yu-Lung and 

Lin, Chia-Hung of PwC Taiwan. Also, Business Report has been 

approved by the Audit Committee to issue the review report. 

2. Please refer to Attachment 1 Page 10, Attachments 4 and 5 Pages 

14 to 33 of this Handbook for the said Business Report and 

Financial Statements. 

Decision resolved: 

 

Proposal for acknowledgement 2 (Proposed by the Board) 

Proposal for 2022 deficit compensation is submitted for 

approval. 

Description: 

1. Proposal for 2022 deficit compensation of the Company has 

been approved by the Board of Directors and has been reviewed 

by the Audit Committee on March 10, 2023. 

2. Please refer to Attachment 6 Page 34 of this Handbook for 2022 

deficit compensation of the Company. 

Decision resolved:   
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Issues Posted for Discussions 

Proposal for Discussion 1 (Proposed by the Board) 

Proposal for Amendments to the Articles of Incorporation. Please 

proceed to discuss. 

Description:  

In order to conform to the needs of the operation, the Company 

hereby proposes to amend partial provisions to the Articles of 

Incorporation. Please refer to Attachment 7 Page 35 of this 

Handbook for the comparison table of the provisions before and 

after amendment. 

Decision resolved: 
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Issues Posted for Election 

Proposal for Election (Proposed by the Board) 

The proposal for election of an additional independent director for 

the Company is submitted for elected. 

Description: 

1. In accordance with the Article 4 of the Main Points to be 

Followed in Establishment and Exercise of Powers of the Board 

of Directors of Listed Companies, if the Chairman of the Board 

of Directors of a listed company and the general manager or 

those with equivalent positions are the same person or are each 

other's spouse or direct relatives, the number of independent 

directors shall not be less than four before December 31, 2023. 

The Chairman of the Company and the general manager are the 

same person. In order to comply with the law, it is proposed to 

elect an additional independent director. 

2. Subject to Article 192-1 of the Company Act, directors shall be 

elected from the nomination list prepared by the Company, and 

the Shareholders’ Meetings shall elect from the list. Please refer 

to Attachment 8 Page 36 of this Handbook for their education 

background, experience, and other relevant information. 

3. The additional elected director’s term will start from the election 

date and conclude on June 15, 2025. 

Result(s) of election: 
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Other Proposals 

Proposal for Discussion (Proposed by the Board) 

Proposal for cancellation of the non-competition restriction on 

directors. Please proceed to discuss. 

Description: 

1. Subject to Article 209 of the Company Act, directors shall 

explain to the Shareholders' Meeting the important contents of, 

and obtain its approval for, the actions to be taken by them for 

themselves or for others within the Company's business scope. 

2. It is proposed to submit to the Annual Shareholders’ Meeting to 

agree that during the tenure of the seventh term of directors if 

there is any non-competition behavior under Article 209 of the 

Company Act, the non-competition behavior should be canceled 

without prejudice to the interests of the Company. 

3. Please refer to Attachment 9 Page 37 of this Handbook for duties 

on cancellation of the non-competition restriction. 

Decision resolved: 
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Extemporaneous Motion(s) 
 

 

 

 

 

Adjournment 



10 

Attachment 1 
ONANO INDUSTRIAL CORP. 

2022 Business Report 
 

1. Implementation outcomes of the business plan: 

The operating revenue of the Company in 2022 was NT$374,958 thousand, which decreased by 

31% compared with NT$540,413 thousand in 2021. The decline in the business revenue was 

mainly aroused by the post-pandemic inflation and global economic slowdown in the second half 

of last year, the bulk stock of IT panels and the production cuts intensify such decline. As a result 

of the significant decrease in operating revenue, the operating profit in 2022 was NT$46,769 

thousand, which decreased by 67% compared with NT$143,405 thousand in 2021. The gross profit 

margin decreased from 27% in 2021 to 13% in 2022. 

2. Analysis of profitability and financial position: 

The Company’s net operating loss was NT$65,601 thousand in 2022, which decreased by 

NT$89,261 thousand from NT$23,660 thousand in 2021 due to the decline in revenue. The pre-tax 

profit decreased from NT$105,141 thousand pre-tax net profit in 2021 to NT$37,119 thousand in 

2022. Net profit after tax decreased from NT$99,589 thousand in 2021 to NT$4,454 thousand in 

2022. Basic earnings per share also decreased from NT$1.51 in 2021 to NT$0.07 in 2022. 

In terms of financial position, the current ratio, quick ratio and debts ratio of the Company in 2022 

were 1,297.21%, 1,288.94%, and 7.54% respectively. The Company has always maintained sound 

financial operations, so the financial structure ratio is satisfactory. 

Item 2022 2021 

Financial 

status 

Current ratio (%) 1,297.21 691.96 

Quick ratio (%) 1,288.94 688.48 

Debt ratio (%) 7.54 13.01 

Profitability 

Return on assets (%) 0.19 3.76 

Return on equity (%) 0.17 4.25 

Paid-in 

capital ratio 

Operating income (loss) (9.97) 3.60 

Profit (loss) before tax 5.64 15.98 

Earnings per share after tax (NTD) 0.07 1.51 

3. Research and development status: 

The Company has specialized in researching, developing, manufacturing, and serving 

opto-electronic glass slimming. To provide our customers with high-quality products and complete 

manufacturing services, the Company continues to invest in R&D in the in-house development and 

manufacturing of the equipment, fixture, chemical recipes, etc. In addition to fully mastering 

autonomous technology, it can also strengthen the overall competitiveness of the Company. R&D 

expenditure in 2022 amounted to NT$60,958 thousand, an increase of 8% over NT$56,430 

thousand in 2021. To build the entry barriers and prolong competitive advantage, in addition to 

continuously improving production and management efficiency to reduce production costs, the 

Company’s research and development will aim at providing high-quality and complete glass 

substrate slimming, polishing, and film coating services, including high- impedance film coated 

photoelectric glass process development, ultra-slim photoelectric glass process development, high 

performance slimming chemical recipes development. 
 

 

Chairman:  

Chen, Chun-Hsia 

General Manager:  

Chen, Chun-Hsia 

Accounting Manager: 

Chiang, Ching-Wei 
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Attachment 2 

 

 

Audit Committee's Review Report 
 

 

The Company’s Board of Directors has prepared the business report, financial 

statements and the deficit compensation proposal for the year 2022, in which the 

financial statements have been audited by Pricewaterhouse Coopers (PwC) 

Taiwan. An audit report thus has been issued with unqualified opinion. The 

above-mentioned business report, financial statements and deficit compensation 

proposal have been reviewed by the Audit Committee and are deemed as 

appropriate. Therefore, a review report is provided as above for approval in 

accordance with Article 14-4 of the Securities and Exchange Act and Article 219 

of the Company Act. 

 

To 

2023 Annual General Shareholders’ Meeting, ONANO INDUSTRIAL CORP. 

 

 

ONANO INDUSTRIAL CORP. 

Audit Committee Convener: Li, Kun-Chang 

 

 

March 10, 2023 
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Attachment 3 

ONANO INDUSTRIAL CORP. 

Comparison Table of the Provisions of the Rules of Procedure of the Board of 
Directors before and after Amendment 

Amend Provisions Current Provisions Description 

Article 6  
The Company Board of Directors' meeting 
shall be held once each quarter. 
For holding of a Board of Directors' 
meeting, the reasons shall be specified, and 
the directors shall be notified at least seven 
days before the meeting date. However, the 
meeting may be held at any time in case of 
any emergency. 
The said notice to hold a meeting may be 
given by electronic means if it is agreed by 
related persons. 
The items mentioned in the sub-paragraphs 
of paragraph 1 under Article 15 of these 
Rules shall be specified in the description 
of the reason for holding a meeting, and 
shall not be proposed as an interim motion. 

Article 6  
The Company Board of Directors' meeting 
shall be held once each quarter. 
For holding of a Board of Directors' 
meeting, the reasons shall be specified, and 
the directors shall be notified at least seven 
days before the meeting date. However, the 
meeting may be held at any time in case of 
any emergency. 
The said notice to hold a meeting may be 
given by electronic means if it is agreed by 
related persons. 
The items mentioned in the sub-paragraphs 
of paragraph 1 under Article 15 of these 
Rules shall be specified in the description 
of the reason for holding a meeting, and 
shall not be proposed as an interim motion, 
except for any emergency or any situation 
with just cause. 

Conform to 
amendment 
of Article 3 
of the Rules 
of Procedure 
for the Board 
of Directors' 
meeting of 
the Company 
whose shares 
have been 
issued in 
public. 

Article 15  
The following matters shall be submitted 
to the Board of Directors for discussion: 

1. The Company's Operation Plan. 
2. Annual Financial Report and the 

Second Quarter Financial Report need 
to be audited and attested by CPAs. 

3. Formulation of or amendment to 
internal control system in accordance 
with Article 14-1 of the Securities and 
Exchange Act (hereinafter referred to as 
“Act”), and evaluation on the 
effectiveness of internal control system. 

4. Formulation of or amendment to the 
procedures for dealing with significant 
financial and business activities, such 
acquisition or disposal of assets, 
engaging in derivatives trading, lending 
funds to others, providing endorsements 
or guarantees for others, in accordance 
with Article 36-1 of the Act. 

5. Raising, issuance or private placement 
of equity securities. 

6. Election or dismissal of the chairman of 
the Board of Directors. 

7. Appointment and dismissal of financial, 
accounting or internal audit supervisors. 
 
 
 

Article 15  
The following matters shall be submitted 
to the Board of Directors for discussion: 
1. The Company's Operation Plan. 
2. Annual Financial Report and the 

Second Quarter Financial Report need 
to be audited and attested by CPAs. 

3. Formulation of or amendment to 
internal control system in accordance 
with Article 14-1 of the Securities and 
Exchange Act (hereinafter referred to as 
“Act”), and evaluation on the 
effectiveness of internal control system. 

4. Formulation of or amendment to the 
procedures for dealing with significant 
financial and business activities, such 
acquisition or disposal of assets, 
engaging in derivatives trading, lending 
funds to others, providing endorsements 
or guarantees for others, in accordance 
with Article 36-1 of the Act. 

5. Raising, issuance or private placement 
of equity securities. 

 
 
6. Appointment and dismissal of financial, 

accounting or internal audit supervisors. 
 
 
 

Conform to 
amendment 
of Article 7 
of the Rules 
of Procedure 
for the Board 
of Directors' 
meeting of 
the Company 
whose shares 
have been 
issued in 
public. 
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Amend Provisions Current Provisions Description 

8. Donation to related parties or 
significant donation to non-related 
parties. But any public welfare donation 
for emergency relief resulting from 
material natural disasters may be 
submitted to the Board of Directors for 
approval in the next time. 

9. The matters, subject to Article 14-3 of 
the Act, other laws or the Articles of 
Incorporation, that shall be resolved by 
the Shareholders' Meeting or the Board 
of Directors' Meeting, or significant 
matters stipulated by competent 
authority. 

For the purpose of sub-paragraph 8 of the 
preceding paragraph, “related party” shall 
have the meaning defined in the 
Regulations Governing the Preparation of 
Financial Reports by Securities Issuers; 
“Significant donation to non-related 
parties” refers to each donation, or the 
cumulative donations to the same object in 
one year, reaching NT$100 million or 
more, or reaching 1% of the operating 
revenue specified in the financial 
statements of the most recent year audited 
by CPAs or 5% of paid-in capital or more. 
( In terms of 5% of paid-in capital, it shall 
be subject to 2.5% of shareholders' equity 
if there is no par value of the stocks in any 
foreign company or the par value of each 
share is not NT$10. ) 
The following is abbreviated. 
 

7. Donation to related parties or 
significant donation to non-related 
parties. But any public welfare donation 
for emergency relief resulting from 
material natural disasters may be 
submitted to the Board of Directors for 
approval in the next time. 

8. The matters, subject to Article 14-3 of 
the Act, other laws or the Articles of 
Incorporation, that shall be resolved by 
the Shareholders' Meeting or the Board 
of Directors' Meeting, or significant 
matters stipulated by competent 
authority. 

For the purpose of sub-paragraph 7 of the 
preceding paragraph, “related party” shall 
have the meaning defined in the 
Regulations Governing the Preparation of 
Financial Reports by Securities Issuers; 
“Significant donation to non-related 
parties” refers to each donation, or the 
cumulative donations to the same object in 
one year, reaching NT$100 million or 
more, or reaching 1% of the operating 
revenue specified in the financial 
statements of the most recent year audited 
by CPAs or 5% of paid-in capital or more. 
( In terms of 5% of paid-in capital, it shall 
be subject to 2.5% of shareholders' equity 
if there is no par value of the stocks in any 
foreign company or the par value of each 
share is not NT$10. ) 
The following is abbreviated. 

Article 24   
These Rules of Procedure were 
implemented on June 15, 2012. 
The 1st amendment was made on March 
21, 2013. 
The 2nd amendment was made on 
November 6, 2017. 
The 3rd amendment was made on March 
18, 2020. 
The 4th amendment was made on March 
17, 2021. 
The 5th amendment was made on March 
10, 2023. 
 

Article 24  
These Rules of Procedure were 
implemented on June 15, 2012. 
The 1st amendment was made on March 
21, 2013. 
The 2nd amendment was made on 
November 6, 2017. 
The 3rd amendment was made on March 
18, 2020. 
The 4th amendment was made on March 
17, 2021. 

Add the 
amendment 
date(s). 
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE 

 

PWCR 22000430 

To the Board of Directors and Shareholders of Onano Industrial Corp. 

Opinion 

We have audited the accompanying consolidated balance sheets of Onano Industrial Corp. and subsidiaries 

(the “Group”) as at December 31, 2022 and 2021, and the related consolidated statements of comprehensive 

income, of changes in equity and of cash flows for the years then ended, and notes to the consolidated 

financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 

the consolidated financial position of the Group as at December 31, 2022 and 2021, and its consolidated 

financial performance and its consolidated cash flows for the years then ended in accordance with the 

Regulations Governing the Preparation of Financial Reports by Securities Issuers and the International 

Financial Reporting Standards, International Accounting Standards, IFRIC Interpretations, and SIC 

Interpretations that came into effect as endorsed by the Financial Supervisory Commission. 

 

Basis for opinion 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of 

Financial Statements by Certified Public Accountants and Standards on Auditing of the Republic of China. 

Our responsibilities under those standards are further described in the Auditors’ responsibilities for the audit 

of the consolidated financial statements section of our report. We are independent of the Group in 

accordance with the Norm of Professional Ethics for Certified Public Accountant of the Republic of China, 

and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 

of the Group’s 2022 consolidated financial statements. These matters were addressed in the context of our 

audit of the consolidated financial statements as a whole and, in forming our opinion thereon, we do not 

provide a separate opinion on these matters. 

Key audit matters for the Group’s 2022 consolidated financial statements are stated as follows: 

Impairment assessment of property, plant and equipment 

Description 

Refer to Notes 4(15) and 4(17) for accounting policies on property, plant and equipment, Note 5(2) for the 

uncertainty of accounting estimates and assumptions applied on property, plant and equipment impairment 

valuation, and Notes 6(6) and 6(9) for details of property, plant and equipment. 
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As of December 31, 2022, the Group’s property, plant and equipment amounted to NT$948,895 thousand 

(net of accumulated impairment amounting to NT$74,229 thousand), constituting 34% of total assets. In 

accordance with the regulation of IAS 36, “Impairment of Assets”, the Group assesses at each balance sheet 

date whether there is an indication of impairment. If there is an indication of impairment, the Group shall 

estimate the recoverable amount of those assets. Evaluation of impairment indication involves subjective 

judgements of management, various assumptions and estimates with high degree of uncertainty. 

As the amount of property, plant and equipment is material and the valuation process of impairment loss 

involves judgements of management. Thus, we considered impairment assessment of property, plant and 

equipment as a key audit matter. 

How our audit addressed the matter 

Our key audit procedures performed in respect of the above included the following: 

1. Obtained an understanding of the assessment process of provision for impairment and approval procedures 

for property, plant and equipment.  

2. Obtained the asset impairment checklist assessed by the management based on each cash-generating unit, 

and assessed the reasonableness of key assumptions used by the management. 

3. Assessed the reasonableness of management’s estimates of recoverable amounts.  

 

Other matter – Parent company only financial statements 

We have audited and expressed an unqualified opinion on the parent company only financial statements of 

Onano Industrial Corp. as at and for the years ended December 31, 2022 and 2021. 

 

Responsibilities of management and those charged with governance for the consolidated 

financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial statements 

in accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and 

the International Financial Reporting Standards, International Accounting Standards, IFRIC Interpretations, 

and SIC Interpretations that came into effect as endorsed by the Financial Supervisory Commission, and for 

such internal control as management determines is necessary to enable the preparation of consolidated 

financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, management is responsible for assessing the Group’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Group or to cease 

operations, or has no realistic alternative but to do so. 

Those charged with governance, including the audit committee, are responsible for overseeing the Group’s 

financial reporting process. 
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Auditors’ responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with the Standards on Auditing of the Republic of China will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Group’s internal control.  

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management.  

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 

that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditors’ report to the related 

disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. 

However, future events or conditions may cause the Group to cease to continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including 

the disclosures, and whether the consolidated financial statements represent the underlying transactions 

and events in a manner that achieves fair presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the Group to express an opinion on the consolidated financial statements. We are 

responsible for the direction, supervision and performance of the group audit. We remain solely 

responsible for our audit opinion.  

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit.  
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We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were 

of most significance in the audit of the consolidated financial statements of the current period and are 

therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation 

precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a 

matter should not be communicated in our report because the adverse consequences of doing so would 

reasonably be expected to outweigh the public interest benefits of such communication. 

 

 

 

 

 

 

 

 

 

 

  

 

 

Wu, Yu-Lung  

 

 Lin, Chia-Hung 

 

 

 

For and on behalf of PricewaterhouseCoopers, Taiwan 

March 10, 2023 

 

--------------------------------------------------------------------------------------------------------------------------------- 

The accompanying consolidated financial statements are not intended to present the financial position and results of operations 

and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other than the Republic 

of China. The standards, procedures and practices in the Republic of China governing the audit of such financial statements may 

differ from those generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the 

accompanying consolidated financial statements and independent auditors’ report are not intended for use by those who are not 

informed about the accounting principles or auditing standards generally accepted in the Republic of China, and their applications 

in practice. 

 



18 

ONANO INDUSTRIAL CORP. AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars) 

        December 31, 2022    December 31, 2021  

 Assets  Notes     Amount   %    Amount   %  

 Current assets                   

1100 Cash and cash equivalents  6(1)    $ 1,677,550   61   $ 2,003,834   63  

1170 Accounts receivable, net  6(4)     100,024   4    195,663   6  

1200 Other receivables       2,089   -    929   -  

1220 Current tax assets       490   -    490   -  

130X Inventories  6(5)     4,431   -    4,786   -  

1410 Prepayments       6,996   -    6,344   -  

1470 Other current assets       283   -    28   -  

11XX Total current assets       1,791,863   65    2,212,074   69  

 Non-current assets                   

1517 Non-current financial assets at fair 

value through other comprehensive 

income 

 6(3) 

    -   -    138,878   4 

 

1600 Property, plant and equipment  6(6)(9) 

and 8     948,895   34    828,207   26 

 

1755 Right-of-use assets  6(7)     280   -    615   -  

1840 Deferred income tax assets  6(24)     12,100   -    10,544   -  

1900 Other non-current assets  6(6)     16,946   1    22,423   1  

15XX Total non-current assets       978,221   35    1,000,667   31  

1XXX Total assets      $ 2,770,084   100   $ 3,212,741   100  

 

(Continued) 

 



The accompanying notes are an integral part of these consolidated financial statements. 
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ONANO INDUSTRIAL CORP. AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars) 

 

       December 31, 2022    December 31, 2021  

 Liabilities and equity  Notes    Amount   %    Amount   %  

 Current liabilities                  

2150 Notes payable     $ -   -   $ 3   -  

2170 Accounts payable      12,957   1    25,725   1  

2200 Other payables  6(10)    59,782   2    131,459   4  

2230 Current income tax liabilities      32,627   1    129,436   4  

2280 Lease liability - current      283   -    336   -  

2320 Long-term liabilities, current portion  6(11)    32,118   1    31,952   1  

2399 Other current liabilities      365   -    772   -  

21XX Total current liabilities      138,132   5    319,683   10  

 Non-current liabilities                  

2540 Long-term borrowings  6(11)    68,488   3    98,023   3  

2570 Deferred income tax liabilities  4(22) and 

6(24)    1,364   -    2   -  

2580 Lease liability - non-current      -   -    282   -  

2600 Other non-current liabilities      1,006   -    60   -  

25XX Total non-current liabilities      70,858   3    98,367   3  

2XXX Total liabilities      208,990   8    418,050   13  

 Equity attributable to owners of the 

parent 

  

               

 Share capital  6(13)                

3110 Ordinary share      658,000   23    658,000   20  

 Capital surplus  6(14)                

3200 Capital surplus      467,009   17    532,809   17  

 Retained earnings  6(15)                

3310 Legal surplus      247,159   9    153,131   5  

3320 Special reserve      3,825   -    3,825   -  

3350 Undistributed surplus earnings      1,185,101   43    1,449,082   45  

 Other equity interest  6(16)                

3400 Other equity interest      -   -  (  2,156 )  -  

31XX Total equity attributable to 

owners of parent 

  

   2,561,094   92    2,794,691   87  

3XXX Total equity      2,561,094   92    2,794,691   87  

 Significant Contingent Liabilities and 

Unrecognised Contract Commitments 

 9 

               

   11                

3X2X Total liabilities and equity     $ 2,770,084   100   $ 3,212,741   100  
, 



ONANO INDUSTRIAL CORP. AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

YEARS ENDED DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars, except for earnings per share) 

 

The accompanying notes are an integral part of these consolidated financial statements. 
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      Year ended December 31  

      2022   2021  

 Items  Notes   Amount   %   Amount   %  

4000 Operating revenue  6(17)   $ 374,958   100   $ 540,413   100  

5000 Operating costs  6(5)(22)(23)  ( 328,189 ) ( 87 ) ( 397,008 ) ( 73 ) 

5900 Gross profit from operations     46,769   13   143,405   27  

 Operating expenses  6(22)(23)              
6100 Selling expenses    ( 9,309 ) ( 3 ) ( 9,952 ) ( 2 ) 

6200 General and administrative expenses    ( 42,132 ) ( 11 ) ( 53,346 ) ( 10 ) 

6300 Research and development expenses    ( 60,958 ) ( 16 ) ( 56,430 ) ( 10 ) 

6450 Gain (Loss) on expected credit impairment     29   -  ( 17 )  -  

6000 Total operating expenses    ( 112,370 ) ( 30 ) ( 119,745 ) ( 22 ) 

6900 Net operating income (loss)    ( 65,601 ) ( 17 )  23,660   5  

 Non-operating income and expenses                  
7100 Interest income  6(18)    17,186   5    1,845   -  

7010 Other income  6(19)    3,668   1    8,262   2  

7020 Other gains and losses  6(20)    83,467   22    72,998   13  
7050 Finance costs  6(21)  (  1,601 ) ( 1 ) (  1,624      )  -  

7000 Total non-operating income and expenses       102,720   27     81,481   15  

7900 Profit before tax      37,119   10    105,141   20  

7950 Income tax expense  6(24)  ( 32,665 ) ( 9 ) ( 5,552 ) ( 1 ) 

8200 Profit     $ 4,454   1   $ 99,589   19  

 Other comprehensive income                  

 Components of other comprehensive income that will not be reclassified to profit or loss                  

8316 Unrealised gains (losses) from investments in equity instruments measured at fair value through 

other comprehensive income 

 6(3)(16) 

 ( $ 105,908 ) ( 28 )  $ 963,125   178  
8349 Income tax expense related to components of other comprehensive income that will 

not be reclassified to profit or loss 

 6(16)(24) 

 (  543 )  -    543   -  

8310 Components of other comprehensive income that will not be reclassified to profit or loss    (  106,451 ) ( 28 )   963,668   178  

8300 Other comprehensive (loss) income    ( $ 106,451 ) ( 28 )  $ 963,668   178  

8500 Total comprehensive (loss) income for the year    ( $ 101,997 ) ( 27 )  $ 1,063,257   197  

 Profit, attributable to:                  

8610 Owners of the parent     $ 4,454   1   $ 99,589   19  

 Comprehensive (loss) income, attributable to:                  
8710 Owners of the parent    ( $ 101,997 ) ( 27 )  $ 1,063,257   197  

                   

 Basic earnings per share  6(25)                

9750 Profit      $ 0.07   $ 1.51  

 Diluted earnings per share  6(25)                

9850 Profit      $ 0.07   $ 1.51   



ONANO INDUSTRIAL CORP. AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

YEARS ENDED DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars) 

   Equity attributable to owners of the parent   

       Retained earnings     

 

Notes  Ordinary share  

Capital surplus, 

additional paid-in 

capital  Legal surplus  Special reserve  

Undistributed surplus 

earnings  

Unrealised gains 

(losses) from financial 

assets measured at fair 

value through other 

comprehensive income  Total equity 

 

The accompanying notes are an integral part of these consolidated financial statements. 
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Year ended December 31, 2021                              

At January 1, 2021    $ 658,000    $ 532,809    $ 144,415    $ 3,825    $ 557,001    $ -    $ 1,896,050  

Profit for the year    -    -    -    -    99,589    -    99,589  

Other comprehensive income    -    -    -    -    -    963,668    963,668  

Total comprehensive income    -    -    -    -    99,589    963,668    1,063,257  

Appropriation and distribution of 2020 
retained earnings: 

 

                            

Legal reserve appropriated    -    -    8,716    -   ( 8,716 )   -    -  

Cash dividends 6(15)   -    -    -    -   ( 39,480 )   -   ( 39,480 ) 

Disposal of investments in equity 
instruments designated at fair value 

through other comprehensive income 

6(3)(16) 

  -    -    -    -    965,824   ( 965,824 )   -  

Tax effect from disposal of equity 
instruments measured at fair value 

through other comprehensive income 

6(16)(24) 

  -    -    -    -   ( 125,136 )   -   ( 125,136 ) 

At December 31, 2021    $ 658,000    $ 532,809    $ 153,131    $ 3,825    $ 1,449,082   ( $ 2,156 )   $ 2,794,691  

Year ended December 31, 2022                              

At January 1, 2022    $ 658,000    $ 532,809    $ 153,131    $ 3,825    $ 1,449,082   ( $ 2,156 )   $ 2,794,691  

Profit for the year    -    -    -    -    4,454    -    4,454  

Other comprehensive loss    -    -    -    -    -   ( 106,451 )  ( 106,451 ) 

Total comprehensive (loss) income    -    -    -    -    4,454   ( 106,451 )  ( 101,997 ) 

Appropriation and distribution of 2021 

retained earnings: 

 

                            

Legal reserve appropriated 6(15)   -    -    94,028    -   ( 94,028 )   -    -  

Cash dividends 6(15)   -    -    -    -   ( 65,800 )   -   ( 65,800 ) 

Cash from capital surplus 6(14)   -   ( 65,800 )   -    -    -    -   ( 65,800 ) 

Disposal of investments in equity 
instruments designated at fair value 

through other comprehensive income  

6(3)(16) 

  -    -    -    -   ( 108,607 )     108,607    -  

At December 31, 2022    $ 658,000    $ 467,009    $ 247,159    $ 3,825    $ 1,185,101    $ -    $ 2,561,094  



ONANO INDUSTRIAL CORP. AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars) 
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    Year ended December 31  

  Notes  2022    2021  

CASH FLOWS FROM OPERATING ACTIVITIES            

Profit before tax    $ 37,119    $ 105,141  

Adjustments            

Adjustments to reconcile profit (loss)            

Depreciation charges on property, plant and 

equipment  

 6(22) 

  84,385     79,881  

Depreciation charges on right-of-use assets  6(22)   335     336  

Loss (gain) on expected credit impairment  12(2) (  29 )    17  

Net gains on financial assets at fair value 

through profit or loss 

 6(20) 

  -   (  82,622 ) 

Interest expense  6(21)   1,601     1,624  

Interest income  6(18) (  17,186 )  (  1,845 ) 

Dividend income  6(19) (  2,680 )  (  3,598 ) 

Gains on disposals of property, plant and 

equipment 

 6(20) 

(  95 )  (  40 ) 

Impairment loss recognised in profit or loss, 

property, plant and equipment 

 6(9)(20) 

  30,483     -  

Changes in operating assets and liabilities            

Changes in operating assets            

Accounts receivable, net     95,668   (  57,419 ) 

Other receivables   (  347 )  (  473 ) 

Inventories     355   (  1,755 ) 

Prepayments   (  652 )    4,866  

Other current assets   (  255 )    37  

Changes in operating liabilities            

Notes payable   (  3 )    3  

Accounts payable   (  12,768 )    12,219  

Other payables   (  53,697 )    22,467  

Other current liabilities   (  407 )    73  

Cash inflow generated from operations     161,827     78,912  

Interest received     15,816     1,818  

Dividends received     3,237     3,041  

Interest paid   (  1,581 )  (  1,512 ) 

Income taxes refunded (paid)   (  130,211 )    939  

Net cash provided by operating activities     49,088     83,198  

 

(Continued) 

 



ONANO INDUSTRIAL CORP. AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars) 
 

The accompanying notes are an integral part of these consolidated financial statements. 
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    Year ended December 31  

  Notes  2022    2021  

CASH FLOWS FROM INVESTING ACTIVITIES            

Increase in valuation of financial assets at fair value 

through profit or loss 

  

 $ -   ( $ 1,309,335 ) 

Decrease in valuation of financial assets at fair 

value through profit or loss 

  

  -     2,053,996  

Acquisition of financial assets at fair value through 

other comprehensive income 

  

(  392,363 )  (  4,275,574 ) 

Proceeds from disposal of financial assets at fair 

value through other comprehensive income 

  

  425,333     5,099,823  

Acquisition of property, plant and equipment  6(26) (  246,014 )  (  60,597 ) 

Proceeds from disposal of property, plant and 

equipment 

  

  95     694  

Decrease in refundable deposits     -     425  

Increase in prepayments for business facilities   (  7,959 )  (  5,803 ) 

Decrease in other non-current assets     5,894     4,064  

Net cash (used in) provided by investing activities   (  215,014 )    1,507,693  

CASH FLOWS FROM FINANCING ACTIVITIES            

Increase in guarantee deposits received     946     -  

Proceeds from short-term debt  6(27)   110,000     150,000  

Repayments of short-term debt  6(27) (  110,000 )  (  150,000 ) 

Proceeds from long-term debt  6(27)   -     10,000  

Repayments of long-term debt  6(27) (  29,369 )  (  36,760 ) 

Payments of lease liabilities  6(27) (  335 )  (  333 ) 

Cash paid from capital surplus  6(14)(26) (  65,800 )    -  

Cash dividends paid  6(15)(27) (  65,800 )  (  39,480 ) 

Net cash used in financing activities   (  160,358 )  (  66,573 ) 

Increase (decrease) in cash and cash equivalents   (  326,284 )    1,524,318  

Cash and cash equivalents, beginning of year     2,003,834     479,516  

Cash and cash equivalents, end of year    $ 1,677,550    $ 2,003,834  
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE 

 

PWCR 22000441 

To the Board of Directors and Shareholders of Onano Industrial Corp. 

 

Opinion 

We have audited the accompanying parent company only balance sheets of Onano Industrial Corp. (the 

“Company”) as at December 31, 2022 and 2021, and the related parent company only statements of 

comprehensive income, of changes in equity and of cash flows for the years then ended, and notes to the 

financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying parent company only financial statements present fairly, in all material 

respects, the financial position of the Company as at December 31, 2022 and 2021, and its financial 

performance and its cash flows for the years then ended in accordance with the Regulations Governing 

the Preparation of Financial Reports by Securities Issuers and the International Financial Reporting 

Standards, International Accounting Standards, IFRIC Interpretations, and SIC Interpretations that came 

into effect as endorsed by the Financial Supervisory Commission. 

 

Basis for opinion 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of 

Financial Statements by Certified Public Accountants and Standards on Auditing of the Republic of China. 

Our responsibilities under those standards are further described in the Auditors’ responsibilities for the 

audit of the parent company only financial statements section of our report. We are independent of the 

Company in accordance with the Norm of Professional Ethics for Certified Public Accountant of the 

Republic of China, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our opinion. 

 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 

audit of the Company’s 2022 parent company only financial statements. These matters were addressed in 

the context of our audit of the parent company only financial statements as a whole and, in forming our 

opinion thereon, we do not provide a separate opinion on these matters. 

Key audit matters for the Company’s 2022 parent company only financial statements are stated as 

follows: 

 

Impairment assessment of property, plant and equipment 

Description 

Refer to Notes 4(15) and 4(17) for accounting policies on property, plant and equipment, Note 5(1) for the 

uncertainty of accounting estimates and assumptions applied on property, plant and equipment 

impairment valuation, and Notes 6(7) and 6(10) for details of property, plant and equipment. 
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As of December 31, 2022, the Company’s property, plant and equipment amounted to NT$948,895 

thousand (net of accumulated impairment amounting to NT$74,229 thousand), constituting 34% of total 

assets. In accordance with the regulation of IAS 36, “Impairment of Assets”, the Company assesses at 

each balance sheet date whether there is an indication of impairment. If there is an indication of 

impairment, the Company shall estimate the recoverable amount of those assets. Evaluation of 

impairment indication involves subjective judgements of management, various assumptions and estimates 

with high degree of uncertainty. 

As the amount of property, plant and equipment is material and the valuation process of impairment loss 

involves judgements of management. Thus, we considered impairment assessment of property, plant and 

equipment as a key audit matter. 

 

How our audit addressed the matter  

Our key audit procedures performed in respect of the above included the following: 

1. Obtained an understanding of the assessment process of provision for impairment and approval 

procedures for property, plant and equipment. 

2. Obtained the asset impairment checklist assessed by the management based on each cash-generating 

unit, and assessed the reasonableness of key assumptions used by the management. 

3. Assessed the reasonableness of management’s estimates of recoverable amounts. 

 

Responsibilities of management and those charged with governance for the parent 

company only financial statements 

Management is responsible for the preparation and fair presentation of the parent company only financial 

statements in accordance with the Regulations Governing the Preparation of Financial Reports , and for 

such internal control as management determines is necessary to enable the preparation of parent company 

only financial statements that are free from material misstatement, whether due to fraud or error.  

 

In preparing the parent company only financial statements, management is responsible for assessing the 

Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to liquidate 

the Company or to cease operations, or has no realistic alternative but to do so.  

 

Those charged with governance, including the audit committee, are responsible for overseeing the 

Company’s financial reporting process. 

 

Auditors’ responsibilities for the audit of the parent company only financial statements 

Our objectives are to obtain reasonable assurance about whether the parent company only financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of China 

will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
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the economic decisions of users taken on the basis of these parent company only financial statements.  

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the parent company only financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control.  

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company’s internal control.  

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 

we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report 

to the related disclosures in the parent company only financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 

date of our auditors’ report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the parent company only financial statements, 

including the disclosures, and whether the parent company only financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Company to express an opinion on the parent company only financial 

statements. We are responsible for the direction, supervision and performance of the audit. We remain 

solely responsible for our audit opinion.  

 

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit.  

 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 
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From the matters communicated with those charged with governance, we determine those matters that 

were of most significance in the audit of the parent company only financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditors’ report unless law 

or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 

determine that a matter should not be communicated in our report because the adverse consequences of 

doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

Wu, Yu-Lung 

 

 

 

 Lin, Chia-Hung 

 

 

For and on behalf of PricewaterhouseCoopers, Taiwan 

March 10, 2023 

 

------------------------------------------------------------------------------------------------------------- 

The accompanying parent company only financial statements are not intended to present the financial position and results of 

operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other than 

the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such financial 

statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China. 

Accordingly, the accompanying parent company only financial statements and independent auditors’ report are not intended for 

use by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic of 

China, and their applications in practice. 



28 

ONANO INDUSTRIAL CORP. 

PARENT COMPANY ONLY BALANCE SHEETS 

DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars) 

 

     December 31, 2022   December 31, 2021  

 Assets  Note  Amount   %   Amount   %  

 Current assets                 

1100 Cash and cash equivalents  6(1)  $ 1,631,736   59   $ 1,963,006   61  

1170 Accounts receivable, net  6(4)   100,024   4    195,663   6  

1200 Other receivables     1,971   -    929   -  

1220 Current tax assets     490   -    490   -  

130X Inventories  6(5)   4,431   -    4,786   -  

1410 Prepayments     6,996   -    6,344   1  

1470 Other current assets     283   -    28   -  

11XX Total current assets     1,745,931   63    2,171,246   68  

 Non-current assets                 

1517 Non-current financial assets at fair value 

through other comprehensive income 

 6(3) 

  -   -    138,878   4  

1550 Investments accounted for using the equity 

method 
 6(6) 

  45,932   2    40,828   1  

1600 Property, plant and equipment  6(7)(10) and 8   948,895   34    828,207   26  

1755 Right-of-use assets  6(8)   280   -    615   -  

1840 Deferred income tax assets     12,100   -    10,544   -  

1900 Other non-current assets  6(7)   16,946   1    22,423   1  

15XX Total non-current assets     1,024,153   37    1,041,495   32  

1XXX Total assets    $ 2,770,084   100    3,212,741   100  

 

 

 

(Continued) 

 



The accompanying notes are an integral part of these consolidated financial statements. 
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ONANO INDUSTRIAL CORP. 

PARENT COMPANY ONLY BALANCE SHEETS 

DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars) 

 

     December 31, 2022   December 31, 2021  

 Liabilities and equity  Note  Amount   %   Amount   %  

 Current liabilities                 

2150 Notes payable    $ -   -   $ 3   -  

2170 Accounts payable     12,957   1    25,725   1  

2200 Other payables  6(11)   59,782   2    131,459   4  

2230 Current income tax liabilities     32,627   1    129,436   4  

2280 Lease liability - current     283   -    336   -  

2320 Long-term liabilities, current portion  6(12)   32,118   1    31,952   1  

2399 Other current liabilities     365   -    772   -  

21XX Total current liabilities     138,132   5    319,683   10  

 Non-current liabilities                 

2540 Long-term borrowings  6(12)   68,488   3    98,023   3  

2570 Deferred income tax liabilities  6(25)   1,364   -    2   -  

2580 Lease liability - non-current     -   -    282   -  

2600 Other non-current liabilities     1,006   -    60   -  

25XX Total non-current liabilities     70,858   3    98,367   3  

2XXX Total liabilities     208,990   8    418,050   13  

 Equity attributable to owners of the 

parent 

  

              

 Share capital  6(14)               

3110 Ordinary share     658,000   23    658,000   20  

 Capital surplus  6(15)               

3200 Capital surplus     467,009   17    532,809   17  

 Retained earnings  6(16)               

3310 Legal surplus     247,159   9    153,131   5  

3320 Special reserve     3,825   -    3,825   -  

3350 Undistributed surplus earnings     1,185,101   43    1,449,082   45  

 Other equity interest  6(17)               

3400 Other equity interest     -   -  (  2,156 )  -  

3XXX Total equity     2,561,094   92    2,794,691   87  

 Significant Contingent Liabilities and 

Unrecognised Contract Commitments 

 9 

              

 Significant Events after the Balance Sheet 

Dat 

 11 

              

3X2X Total liabilities and equity    $ 2,770,084   100   $ 3,212,741   100  

 

 

 

 



 

The accompanying notes are an integral part of these consolidated financial statements. 
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ONANO INDUSTRIAL CORP. 

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME 

YEARS ENDED DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars, except for earnings per share) 

 

     Year ended December 31  

     2022   2021  

Items  Note  Amount   %   Amount   %  

4000 Operating revenue  6(18)  $ 374,958   100   $ 540,413   100  

5000 Operating costs  6(5)(23)(24) (  328,189 ) ( 87 ) (  397,008 ) ( 73 ) 

5900 Gross profit from operations     46,769   13    143,405   27  

 Operating expenses  6(23)(24)               

6100 Selling expenses   (  9,309 ) ( 3 ) (  9,952 ) ( 2 ) 

6200 General and administrative expenses   (  42,103 ) ( 11 ) (  53,346 ) ( 10 ) 

6300 Research and development expenses   (  60,958 ) ( 16 ) (  56,430 ) ( 10 ) 

6450 Gain (Loss) on expected credit impairment  12(2)   29   -  (  17 )  -  

6000 Total operating expenses   (  112,341 ) ( 30 ) (  119,745 ) ( 22 ) 

6900 Net operating income(loss)   (  65,572 ) ( 17 )   23,660   5  

 Non-operating income and expenses                 

7100 Interest income  6(19)   16,498   4    1,845   -  

7010 Other income  6(9)(20)   3,668   1    8,262   2  

7020 Other gains and losses  6(21)   79,022   21    76,505   14  

7050 Finance costs  6(22) (  1,601 )  -  (  1,624 )  -  

7070 Share of profit or loss of subsidiaries, affiliates and 

joint ventures recognised using the equity method 

 6(6) 

  5,104   1  (  3,507 ) ( 1 ) 

7000 Total non-operating income and expenses     102,691   27    81,481   15  

7900 Profit before tax     37,119   10    105,141   20  

7950 Income tax expense   (  32,665 ) ( 9 ) (  5,552 ) ( 1 ) 

8200 Profit    $ 4,454   1   $ 99,589   19  

 Other comprehensive income                 

 Components of other comprehensive income that 

will not be reclassified to profit or loss 

  

              

8316 Unrealised gains (losses) from investments in 

equity instruments measured at fair value through 

other comprehensive income 

 6(3)(17) 

( $ 105,908 ) ( 28 )  $ 963,125   178  

8349 Income tax expense related to components of 

other comprehensive income that will not be 

reclassified to profit or loss 

 6(17) 

(  543 )  -    543   -  

8310 Components of other comprehensive (loss) 

income that will not be reclassified to profit 

or loss 

  

(  106,451 ) ( 28 )   963,668   178  

8300 Other comprehensive (loss) income   ( $ 106,451 ) ( 28 )  $ 963,668   178  

8500 Total comprehensive (loss) income for the year   ( $ 101,997 ) ( 27 )  $ 1,063,257   197  

                  

 Basic earnings per share  6(26)               

9750 Profit     $ 0.07   $ 1.51  

 Diluted earnings per share  6(26)               

9850 Profit     $ 0.07   $ 1.51  

 



ONANO INDUSTRIAL CORP. 

PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY 

YEARS ENDED DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars) 

 

   Equity attributable to owners of the parent   

       Retained earnings     

 

Notes  Ordinary share  
Capital surplus, additional 

paid-in capital  Legal surplus  Special reserve  
Undistributed surplus 

earnings  

Unrealised gains (losses) 
from financial assets 

measured at fair value 

through other 
comprehensive income  Total equity 

 

The accompanying notes are an integral part of these consolidated financial statements. 
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Year ended December 31, 2021                              

At January 1, 2021    $         658,000    $         532,809    $          144,415    $           3,825    $ 557,001    $ -    $        1,896,050  

Profit for the year    -    -    -    -    99,589    -    99,589  

Other comprehensive income    -    -    -    -    -    963,668    963,668  

Total comprehensive income    -    -    -    -    99,589    963,668    1,063,257  

Appropriation and distribution of 2020 
retained earnings: 

 
                            

Legal reserve appropriated 6(16)   -    -    8,716    -   ( 8,716 )   -    -  

Cash dividends 6(16)   -    -    -    -   ( 39,480 )   -   ( 39,480 ) 

Disposal of investments in equity 

instruments designated at fair value 

through other comprehensive income 

6(3)(17) 

  -    -    -    -    965,824   ( 965,824 )   -  

Tax effect from disposal of equity 

instruments measured at fair value 
through other comprehensive income 

 

  -    -    -    -   ( 125,136 )   -   (           125,136  ) 

At December 31, 2021    $         658,000    $         532,809    $          153,131    $           3,825    $ 1,449,082   ( $ 2,156 )   $        2,794,691  

Year ended December 31, 2022                              

At January 1, 2022    $         658,000    $         532,809    $          153,131    $           3,825    $ 1,449,082   ( $ 2,156 )   $        2,794,691  

Profit for the year    -    -    -    -    4,454    -    87,165  

Other comprehensive loss    -    -    -    -    -   ( 106,451 )  ( 106,451 ) 

Total comprehensive income (loss)    -    -    -    -    4,454   ( 106,451 )  ( 101,997 ) 

Appropriation and distribution of 2021 

retained earnings: 

 

                            

Legal reserve appropriated 6(16)   -    -    94,028    -   ( 94,028 )   -    -  

Cash dividends 6(16)   -    -    -    -   ( 65,800 )   -   ( 65,800 ) 

Cash from capital surplus 6(15)   -   ( 65,800 )   -    -    -    -   ( 65,800 ) 

Disposal of investments in equity 

instruments designated at fair value 
through other comprehensive 

income 

6(3)(17) 

  -    -    -    -   ( 108,607 )   108,607    -  

At December 31, 2022    $         658,000    $         467,009    $          247,159    $           3,825    $ 1,185,101    $ -    $       2,561,094  

 



ONANO INDUSTRIAL CORP. 

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2022 AND 2021 

(Expressed in thousands of New Taiwan dollars) 
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    Year ended December 31  

  Notes  2022    2021  

CASH FLOWS FROM OPERATING ACTIVITIES            

Profit before tax    $ 37,119    $ 105,141  

Adjustments            

Adjustments to reconcile profit (loss)            

Depreciation charges on property, plant and 

equipment  

 6(23) 

  84,385     79,881  

Depreciation charges on right-of-use assets  6(23)   335     336  

Loss (gain) on expected credit impairment  12(2) (  29 )    17  

Net gains on financial assets at fair value through 

profit or loss 

 6(2)(21) 

  -   (  82,622 ) 

Interest expense  6(22)   1,601     1,624  

Interest income  6(19) (  16,498 )  (  1,845 ) 

Dividend income  6(20) (  2,680 )  (  3,598 ) 

Share of loss(gain) of subsidiaries accounted for 

under equity method, associates and joint ventures 

 6(6) 

(  5,104 )    3,507  

Gains on disposals of property, plant and equipment  6(21) (  95 )  (  40 ) 

Impairment loss recognised in profit or loss, 

property, plant and equipment 

 6(21) 

  30,483     -  

Changes in operating assets and liabilities            

Changes in operating assets            

Accounts receivable, net     95,668   (  57,419 ) 

Other receivables   (  347 )  (  473 ) 

Inventories     355   (  1,755 ) 

Prepayments   (  652 )    4,866  

Other current assets   (  255 )    37  

Changes in operating liabilities            

Notes payable   (  3 )    3  

Accounts payable   (  12,768 )    12,219  

Other payables   (  53,697 )    22,467  

Other current liabilities   (  407 )    73  

Cash inflow generated from operations     157,411     82,419  

Interest received     15,246     1,795  

Dividends received     3,237     3,041  

Interest paid   (  1,581 )  (  1,512 ) 

Income taxes refunded (paid)   (  130,211 )    939  

Net cash provided by operating activities     44,102     86,682  

 
(Continued) 
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The accompanying notes are an integral part of these consolidated financial statements. 
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    Year ended December 31  

  Notes  2022    2021  

CASH FLOWS FROM INVESTING ACTIVITIES            

Increase in valuation of financial assets at fair value 

through profit or loss 

  

 $ -   ( $ 1,309,335 ) 

Decrease in valuation of financial assets at fair value 

through profit or loss 

  

  -     2,053,996  

Acquisition of financial assets at fair value through 

other comprehensive income 

  

(  392,363 )  (  4,275,574 ) 

Proceeds from disposal of financial assets at fair value 

through other comprehensive income 

  

  425,333     5,099,823  

Acquisition of property, plant and equipment  6(27) (  246,014 )  (  60,597 ) 

Proceeds from disposal of property, plant and 

equipment 

  

  95     694  

Decrease in refundable deposits     -     425  

Increase in prepayments for business facilities   (  7,959 )  (  5,803 ) 

Decrease in other non-current assets     5,894     4,064  

Net cash (used in) provided by investing activities   (  215,014 )    1,507,693  

CASH FLOWS FROM FINANCING ACTIVITIES            

Increase in guarantee deposits received     946     -  

Proceeds from short-term debt  6(28)   110,000     150,000  

Repayments of short-term debt  6(28) (  110,000 )  (  150,000 ) 

Proceeds from long-term debt  6(28)   -     10,000  

Repayments of long-term debt  6(28) (  29,369 )  (  36,760 ) 

Payments of lease liabilities  6(28) (  335 )  (  333 ) 

Cash paid from capital surplus  6(15)(28) (  65,800 )    -  

Cash dividends paid  6(16)(28) (  65,800 )  (  39,480 ) 

Net cash used in financing activities   (  160,358 )  (  66,573 ) 

Increase (decrease) in cash and cash equivalents   (  331,270 )    1,527,802  

Cash and cash equivalents, beginning of year     1,963,006     435,204  

Cash and cash equivalents, end of year    $ 1,631,736    $ 1,963,006  
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Attachment 6 

 

ONANO INDUSTRIAL CORP. 

2022 Deficit Compensation Sheet 

   
Unit: NTD 

Items 
 

Amounts   

 Unappropriated retained earnings at beginning of the term 
 

$ 1,289,253,220    

 Add:  Net profit after-tax of 2022 
 

4,453,507   

 

Less:  Disposal retained earnings from the equity instruments 

measured at fair value through other comprehensive 

income 
 

(108,605,132)   

 Unappropriated retained earnings at the end of the term 
 

$ 1,185,101,595    

 
   

  

     

     

Chairman:  

Chen, Chun-Hsia 

General Manager:  

Chen, Chun-Hsia 

Accounting Manager: 

Chiang, Ching-Wei  
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Attachment 7 

ONANO INDUSTRIAL CORP. 

Comparison Table of the Articles of Incorporation  

before and after Amendment 
Amend Provisions Current Provisions Description 

Article 3  

The Company is headquartered in Taipei City, and 

may establish subsidiaries at home and abroad by the 

resolution of its Board of Directors if necessary. 

 

Article 3  

The Company is headquartered in Taoyuan City, and 

may establish subsidiaries at home and abroad by the 

resolution of its Board of Directors if necessary. 

Conform to 

the needs of 

the 

operation. 

Article 23  

The Articles of Incorporation shall be formulated on 

June 20, 2004. 

The 1st amendment was made on May 25, 2005. 

The 2nd amendment was made on February 26, 2006. 

The 3rd amendment was made on June 30, 2006. 

The 4th amendment was made on June 27, 2008. 

The 5th amendment was made on May 31, 2010. 

The 6th amendment was made on June 15, 2012. 

The 7th amendment was made on March 21, 2013. 

The 8th amendment was made on June 17, 2016. 

The 9th amendment was made on June 12, 2019. 

The 10th amendment was made on June 16, 2022. 

The 11st amendment was made on June 16, 2023. 

Article 23  

The Articles of Incorporation shall be formulated on 

June 20, 2004. 

The 1st amendment was made on May 25, 2005. 

The 2nd amendment was made on February 26, 2006. 

The 3rd amendment was made on June 30, 2006. 

The 4th amendment was made on June 27, 2008. 

The 5th amendment was made on May 31, 2010. 

The 6th amendment was made on June 15, 2012. 

The 7th amendment was made on March 21, 2013. 

The 8th amendment was made on June 17, 2016. 

The 9th amendment was made on June 12, 2019. 

The 10th amendment was made on June 16, 2022. 

Add the 

amendment 

date(s). 
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Attachment 8 

ONANO INDUSTRIAL CORP. 

The seventh election of an additional independent director 
nomination list and relevant information 

No. 
Nomination 

type 
Name 

Quantity of 

shareholding 
Education background Experience 

Current  

position 

1 Independent 

director 

Cheng, 

Tung-Sheng 

0 The University of Akron, Ohio, 

USA School of Polymer Science 

and Polymer Engineering 

Doctoral Degree 

Chairman of 

UC Tech Corp. 

Chairman of 

UC Tech Corp. 
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Attachment 9 

ONANO INDUSTRIAL CORP. 

The contents of the proposal for cancellation of the 
non-competition restriction on the directors 

No. Title Name Current positions in other companies 

1 Independent director Cheng, 

Tung-Sheng 

UC Tech Corp. Chairman 

2 Independent director Hsu, 

Ying-Chieh 

Foxwell Energy Co., Ltd Director 
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Appendix 1 

ONANO INDUSTRIAL CORP. 

Rules of Procedure for Shareholders’ Meetings 

Article 1 To establish a strong governance system and sound supervisory capabilities for the Company’s 

shareholders’ meetings, and to strengthen management capabilities, these Rules are adopted pursuant 

to 5 of the Corporate Governance Best-Practice Principles for TWSE/TPEx Listed Companies. 

Article 2 The rules of procedures for the Company’s shareholders’ meetings, except as otherwise provided by 

law, regulation, or the articles of incorporation, shall be as provided in these Rules. 

Article 3 Unless otherwise provided by law or regulation, the Company’s shareholders’ meetings shall be 

convened by the board of directors. 

Any changes in the method of holding the Company’s Shareholders' Meeting shall be resolved by the 

board of directors, and shall be made no later than sending the Shareholders' Meeting notice. 

The Company shall prepare electronic versions of the shareholders’ meeting notice and proxy forms, 

and the origins of and explanatory materials relating to all proposals, including proposals for 

ratification, matters for deliberation, or the election or dismissal of directors, and upload them to the 

Market Observation Post System (MOPS) 30 days before the date of a regular shareholders’ meeting or 

15 days before the date of a special shareholders’ meeting. And 21 days before the date of a regular 

shareholders' meeting or 15 days before the date of a special shareholders' meeting, the agenda and 

supplemental materials for the Shareholders’ Meeting, make electronic versions, and upload them to 

the MOPS. If the amount reaches NT$10 billion or more, or if the regular shareholders' meeting in the 

most recent fiscal year is held, and the shareholder’s name list the total shareholding ratio of foreign 

and mainland investors is more than 30%, the regular shareholders’ meeting shall be held 30 days 

before the completion of uploading electronic versions. The Company shall, at least 15 days before the 

Shareholders’ Meeting date, properly prepare the agenda and supplemental materials for the then 

current Shareholders’ Meeting, and make them available to shareholders for reference at any time. The 

meeting agenda and supplemental materials shall be displayed in the Company and its appointed 

professional stock service agent. 

The meeting agenda and supplemental materials mentioned in the preceding paragraph shall be 

provided to the Company’s shareholders for reference in the following ways on the then current 

Shareholders’ Meeting day: 

1. If the Company holds a physical Shareholders' Meeting, it shall issue the meeting agenda and 

supplemental materials on site at the meeting. 

2. If the Company holds a video-assisted Shareholders’ Meeting, it shall issue the meeting agenda 

and supplemental materials on site at the meeting, and shall send the same to the video conference 

platform in an electronic way. 

3. If the Company holds a video Shareholders’ Meeting, it shall send the meeting agenda and 

supplemental materials to the video conference platform in an electronic way. 

The reasons for convening a shareholders’ meeting shall be specified in the meeting notice and public 

announcement. With the consent of the addressee, the meeting notice may be given in electronic form. 

Election or dismissal of directors, amendments to the articles of incorporation, reduction of capital, 

application for the approval of ceasing its status as a public company, approval of competing with the 

company by directors, surplus profit distributed in the form of new shares, reserve distributed in the 

form of new shares, the dissolution, merger, or demerger of the corporation, or any matter under 

Article 185, paragraph 1 of the Company Act, Articles 26-1 and 43-6 of the Securities Exchange Act, 

Articles 56-1 and 60-2 of the Regulations Governing the Offering and Issuance of Securities by 

Securities Issuers shall be set out and the essential contents explained in the notice of the reasons for 

convening the shareholders’ meeting. None of the above matters may be raised by an extraordinary 

motion. 

Where re-election of all directors as well as their inauguration date is stated in the notice of the reasons 

for convening the shareholders’ meeting, after the completion of the re-election in said meeting such 

inauguration date may not be altered by any extraordinary motion or otherwise in the same meeting. 
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A shareholder holding 1% or more of the Company’s total number of outstanding shares may submit a 

proposal to the Company for discussion at an annual shareholders’ meeting, provided that only one 

matter shall be allowed in each single proposal, and in case a proposal contains more than one matter, 

such proposal shall not be included in the agenda. Shareholders may submit a suggestive proposal to 

urge the Company to promote public interests or fulfill social responsibilities. The procedures shall be 

provided that only one matter shall be allowed in each single proposal, and in case a proposal contains 

more than one matter, such proposal shall not be included in the agenda subject to the relevant 

provisions of Article 172-1 of the Company Act In addition, when the circumstances of any 

subparagraph of Article 172-1, paragraph 4 of the Company Act apply to a proposal put forward by a 

shareholder, the board of directors may exclude it from the agenda. 

Prior to the book closure date before a regular shareholders’ meeting is held, the Company shall 

publicly announce that it will receive shareholder proposals, correspondence or electronic means, and 

the location and time period for their submission; the period for submission of shareholder proposals 

may not be less than 10 days. Shareholder-submitted proposals are limited to 300 words, and no 

proposal containing more than 300 words will be included in the meeting agenda. The shareholder 

making the proposal shall be present in person or by proxy at the regular shareholders’ meeting and 

take part in discussion of the proposal. 

Prior to the date for issuance of notice of a shareholders’ meeting, the Company shall inform the 

shareholders who submitted proposals of the proposal screening results, and shall list in the meeting 

notice the proposals that conform to the provisions of this article. At the shareholders’ meeting the 

board of directors shall explain the reasons for exclusion of any shareholder proposals not included in 

the agenda. 

Article 4 For each shareholders’ meeting, a shareholder may appoint a proxy to attend the meeting by providing 

the proxy form issued by the Company and stating the scope of the proxy’s authorization. 

A shareholder shall issue only one Power of Attorney and can entrust only one proxy, and shall serve 

the Power of Attorney to the Company at least 5 days before the Shareholders’ Meeting date. If there 

are more than one Power of Attorney, the one served the earliest shall prevail, unless it announces to 

cancel the earliest appointment of the proxy. 

If a shareholder intends to attend the meeting in person or by video or to exercise voting rights by 

correspondence or electronically after a Power of Attorney has been served to the Company, it shall 

send a notice about cancellation of the Power of Attorney to the Company in writing two days before 

the meeting date; In case of overdue cancellation, it shall be subject to the voting rights exercised by 

the proxy present. 

Article 5 The venue for a shareholders’ meeting shall be the premises of the Company, or a place easily 

accessible to shareholders and suitable for a shareholders’ meeting. The meeting may begin no earlier 

than 9 a.m. and no later than 3 p.m. Full consideration shall be given to the opinions of the independent 

directors with respect to the place and of the meeting. 

The Company shall not be subject to the restrictions on the meeting place as specified in the preceding 

paragraph if it holds a video Shareholders’ Meeting. 

Article 6 The Company shall specify, in the meeting notice, acceptance shareholder, solicitor, the sign-in time of 

a proxy (hereinafter referred to as shareholder), sign-in place, and other matters for attention. 

The sign-in mentioned in the preceding paragraph shall be completed at least 30 minutes prior to the 

meeting commencement time; There shall be clear marks, and a sufficient number of suitable persons 

appointed to handle sign-in affairs, at the sign-in place; For a Shareholders’ Meeting held via video, 

shareholders shall sign in on the video conference platform of Shareholders' Meeting 30 minutes prior 

to the meeting commencement time, and those completed sign-in shall be deemed as attending the 

meeting personally. 

Shareholders shall attend a Shareholders’ Meeting based on attendance cards, sign-in cards, or other 

certificates of attendance. The Company shall not arbitrarily raise additional requirements for other 

certifying documents beyond those showing eligibility to attend as presented by shareholders. A 

solicitor soliciting a Power of Attorney shall also take identification documents for verification. 
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The Company shall furnish the attending shareholders with an attendance book to sign, or attending 

shareholders may hand in a sign-in card in lieu of signing in. The Company shall furnish attending 

shareholders with the meeting agenda book, annual report, attendance card, speaker’s slips, voting 

slips, and other meeting materials. Where there is an election of directors, pre-printed ballots shall 

also be furnished. 

When the government or a juristic person is a shareholder, it may be represented by more than one 

representative at a shareholders’ meeting. When a juristic person is appointed to attend as proxy, it 

may designate only one person to represent it in the meeting. 

If a Shareholders’ Meeting will be held by video conference, and a shareholder intents to attend the 

meeting by video conference, it shall register with the Company two days before the meeting. 

If a Shareholders’ Meeting will be held by video conference, the Company shall upload agenda, 

annual report and other related data to the video conference platform of Shareholders' Meeting at 

least 30 minutes before the meeting, and shall continue to disclose them, until the end of the 

meeting. 

Article 6-1. If the Company intends to hold a Shareholders’ Meeting by video, the following items shall be 

specified in the Shareholders’ Meeting notice: 

1. The methods for shareholders to attend the video conference and exercise their rights. 

2. The method for dealing with any obstacles related to the video conference platform or to 

attending the meeting by video caused by any natural disasters, accidents or other force majeure 

events, at least including (that): 

(1) The time to which the meeting must be postponed or when it shall be resumed due to 

occurrence the above-mentioned obstacles that continue and cannot be eliminated, and the date 

to which the meeting must be postponed or when it must be assumed. 

(2) Shareholders who have not registered attending the original Shareholders' Meeting via video 

shall not attend the postponed or assumed meeting. 

(3) Where a video-assisted Shareholders’ Meeting is held and the video part of the meeting cannot 

be continued, the meeting shall continue if the total number of shares represented by the 

shareholders present reaches the quorum for holding a Shareholders’ Meeting after deducting 

the number of shares represented by the Shareholders’ Meeting attending the meeting via video, 

and the number of shares represented by the shareholders attending the meeting by video shall 

be included in the total number of the shares represented by the shareholders present, and it 

shall be regarded as abstention regarding all the resolutions at this Shareholders' Meeting. 

(4) The method for dealing with the situation where the results of all the motions have been 

announced without extraordinary motion made. 

3. For holding a video Shareholders’ Meeting, appropriate alternative measures offered to the 

shareholders who have difficulty in attending the meeting by video shall be specified. 

Article 7 If a shareholders’ meeting is convened by the board of directors, the meeting shall be chaired by the 

chairperson of the board. When the chairperson of the board is on leave or for any reason unable to 

exercise the powers of the chairperson, the vice chairperson shall act in place of the chairperson; if 

there is no vice chairperson or the vice chairperson also is on leave or for any reason unable to 

exercise the powers of the vice chairperson, the chairperson shall appoint one of the managing 

directors to act as chair, or, if there are no managing directors, one of the directors shall be appointed 

to act as chair. Where the chairperson does not make such a designation, the managing directors or 

the directors shall select from among themselves one person to serve as chair. 

When a managing director or a director serves as chair, as referred to in the preceding paragraph, the 

managing director or director shall be one who has held that position for six months or more and who 

understands the financial and business conditions of the company. The same shall be true for a 

representative of a juristic person director that serves as chair. 

If a Shareholders Meeting is convened by the Board of Directors, the meeting shall be presided over 

by the Chairman in person, and there shall be over half of the directors from the Board of Directors 

and at least one member of various functional committees attending the meeting on behalf of these 

committees, and the attendance status shall be recorded in the minutes of the Shareholders' Meeting. 

If a shareholders’ meeting is convened by a party with power to convene but other than the board of 

directors, the convening party shall chair the meeting. When there are two or more such convening 

parties, they shall mutually select a chair from among themselves. 

The Company may appoint its attorneys, certified public accountants, or related persons retained by it 

to attend a shareholders’ meeting in a non-voting capacity. 



41 

Article 8 The Company, beginning from the time it accepts shareholder attendance registrations, shall make an 

uninterrupted audio and video recording of the registration procedure, the proceedings of the 

shareholders’ meeting, and the voting and vote counting procedures. 

The recorded materials of the preceding paragraph shall be retained for at least 1 year. If, however, a 

shareholder files a lawsuit pursuant to Article 189 of the Company Act, the ballots shall be retained 

until the conclusion of the litigation. 

If a Shareholders’ Meeting is held by video conference, the Company shall record shareholder’s 

registration, sign-in, questioning and voting, the Company’s vote counting results and other data, and 

shall keep such records, and record the audio and video throughout the meeting without interruption. 

The Company shall properly keep the data as well as the audio and video recordings mentioned in the 

preceding paragraph during its survival period, and provide the audio and video recordings to the 

person dealing with the video meeting-related affairs as entrusted, for keeping. 

If a Shareholders’ Meeting is held by video conference, the Company shall record the audio and 

video on video conference platform backstage operation interface. 

Article 9 Attendance at shareholders’ meetings shall be calculated based on numbers of shares. The number of 

shares represented by the shareholders present shall be the number of shares specified in the 

attendance book or delivered sign-in cards and the number of shares represented by the shareholders 

signed in on video conference platform, plus the number of shares represented by the shareholders 

exercised voting rights in writing or electronically. 

The chair shall call the meeting to order upon the meeting time, while announcing relevant 

information, including the number of non-voting rights and the number of shares in attendance. 

However, when the attending shareholders do not represent a majority of the total number of issued 

shares, the chair may announce a postponement, provided that no more than two such postponements, 

for a combined total of no more than 1 hour, may be made. If there are only the shareholders 

representing less than 1/3 of the total issued shares present after 2 postponements, the chairperson 

shall announcement adjournment. If a Shareholders’ Meeting is held by video conference, the 

Company shall announce such adjournment on the video conference platform of Shareholders' 

Meeting separately. 

If there are shareholders representing less than 1/3 of the total issued shares present after 2 

postponements as specified in the preceding paragraph, a tentative resolution may be made pursuant 

to Apr. under Article 175 of the Company Act; And all shareholders shall be notified of the tentative 

resolution and another Shareholders’ Meeting shall be held within 1 month; If the Shareholders’ 

Meeting will be held by video conference, a shareholder who intents to attend the meeting by video 

shall register with the Company again according to Article 6. 

When, prior to conclusion of the meeting, the attending shareholders represent a majority of the total 

number of issued shares, the chair may resubmit the tentative resolution for a vote by the 

shareholders’ meeting pursuant to Article 174 of the Company Act. 

Article 10 If a shareholders’ meeting is convened by the Board of Directors, the meeting agenda shall be set by 

the Board of Directors. Votes shall be cast on the proposals on the agenda one by one (including 

extempore motions and amendments to the original proposals set out in the agenda). The meeting 

shall proceed in the order set by the agenda, which may not be changed without a resolution by the 

shareholders’ meeting. 

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders’ meeting 

convened by a party with the power to convene that is not the board of directors.  

The chair may not declare the meeting adjourned prior to completion of deliberation on the meeting 

agenda of the preceding two paragraphs (including extraordinary motions), except by a resolution of 

the shareholders’ meeting. If the chair declares the meeting adjourned in violation of the rules of 

procedure, the other members of the board of directors shall promptly assist the attending 

shareholders in electing a new chair in accordance with statutory procedures, by agreement of a 

majority of the votes represented by the attending shareholders, and then continue the meeting.  

The chair shall allow ample opportunity during the meeting for explanation and discussion of 

proposals and of amendments or extraordinary motions put forward by the shareholders; when the 

chair is of the opinion that a proposal has been discussed sufficiently to put it to a vote, the chair may 

announce the discussion closed and call for a vote and arrange sufficient time for voting. 
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Article 11 Before speaking, an attending shareholder must specify on a speaker’s slip the subject of the speech, 

his/her shareholder account number (or attendance card number), and account name. The order in 

which shareholders speak will be set by the chair. 

A shareholder in attendance who has submitted a speaker’s slip but does not actually speak shall be 

deemed to have not spoken. When the content of the speech does not correspond to the subject given 

on the speaker’s slip, the spoken content shall prevail. 

Except with the consent of the chair, a shareholder may not speak more than twice on the same 

proposal, and a single speech may not exceed 5 minutes. If the shareholder’s speech violates the rules 

or exceeds the scope of the agenda item, the chair may terminate the speech. 

When an attending shareholder is speaking, other shareholders may not speak or interrupt unless they 

have sought and obtained the consent of the chair and the shareholder that has the floor; the chair 

shall stop any violation. 

When a juristic person shareholder appoints two or more representatives to attend a shareholders’ 

meeting, only one of the representatives so appointed may speak on the same proposal. 

After an attending shareholder has spoken, the chair may respond in person or direct relevant 

personnel to respond. 

If a Shareholders’ Meeting is held by video conference, the shareholders attending the meeting by 

video may ask questions in text form on the video conference platform of Shareholders' Meeting, 

after the chairperson has announced opening of the meeting, until announcing closure of the meeting. 

Questions may be raised for each proposal for no more than 2 times, and each question shall be 

limited to 200 characters, and paragraphs 1 to 5 shall not apply. 

If the preceding questioning does not violate the rules or exceed the scope of the agenda item, the 

Company shall disclose on video conference platform to well-known. 

Article 12 Voting at a shareholders’ meeting shall be calculated based the number of shares. 

With respect to resolutions of shareholders’ meetings, the number of shares held by a shareholder 

with no voting rights shall not be calculated as part of the total number of issued shares. When a 

shareholder is an interested party in relation to an agenda item, and there is the likelihood that such a 

relationship would prejudice the interests of the Company, that shareholder may not vote on that item, 

and may not exercise voting rights as proxy for any other shareholder. 

The number of shares for which voting rights may not be exercised under the preceding paragraph 

shall not be calculated as part of the voting rights represented by attending shareholders. 

With the exception of a trust enterprise or a shareholder services agent approved by the competent 

securities authority, when one person is concurrently appointed as proxy by two or more shareholders, 

the voting rights represented by that proxy may not exceed 3 percent of the voting rights represented 

by the total number of issued shares. If that percentage is exceeded, the voting rights in excess of that 

percentage shall not be included in the calculation. 

Article 13 A shareholder shall be entitled to one vote for each share held, except when the shares are restricted 

shares or are deemed non-voting shares under Article 179, paragraph 2 of the Company Act. 

When the Company holds a shareholders’ meeting, it shall adopt the exercise of voting rights by 

electronic means and may adopt the exercise of voting rights by correspondence. When voting rights 

are exercised by correspondence or electronic means, the method of exercise shall be specified in the 

shareholders’ meeting notice. A shareholder exercising voting rights by correspondence or electronic 

means will be deemed to have attended the meeting in person, but to have waived his/her rights with 

respect to the extraordinary motions and amendments to original proposals of that meeting; it is 

therefore advisable that the Company avoid the submission of extraordinary motions and 

amendments to original proposals. 

A shareholder intending to exercise voting rights by correspondence or electronic means under the 

preceding paragraph shall deliver a written declaration of intent to the Company 2 days before the 

date of the shareholders’ meeting. When duplicate declarations of intent are delivered, the one 

received earliest shall prevail, except when a declaration is made to cancel the earlier declaration of 

intent. 

If a shareholder intends to attend the Shareholders’ Meeting in person or by video after having 

exercised voting rights in writing or electronically, it shall cancel its intention showed in or related to 



43 

the said exercising of voting rights two days before the meeting date in the same way as it has 

exercised voting rights. In case of overdue cancellation, it shall be subject to the voting rights 

exercised in writing or electronically. When a shareholder has exercised voting rights both by 

correspondence or electronic means and by appointing a proxy to attend a shareholders’ meeting, the 

voting rights exercised by the proxy in the meeting shall prevail. 

Except as otherwise provided in the Company Act and in the Company’s articles of incorporation, the 

passage of a proposal shall require an affirmative vote of a majority of the voting rights represented 

by the attending shareholders. At the time of a vote, for each proposal, the chair or a person 

designated by the chair shall first announce the total number of voting rights represented by the 

attending shareholders, followed by a poll of the shareholders. the conclusion of the meeting, on the 

same day it is held, the results for each proposal, based on the numbers of votes for and against and 

the number of abstentions, shall be entered into the MOPS. 

When there is an amendment or an alternative to a proposal, the chair shall present the amended or 

alternative proposal together with the original proposal and decide the order in which they will be put 

to a vote. When any one among them is passed, the other proposals will then be deemed rejected, and 

no further voting shall be required. When any one among them is passed, the other proposals will 

then be deemed rejected, and no further voting shall be required. 

Vote monitoring and counting personnel for the voting on a proposal shall be appointed by the chair, 

provided that all monitoring personnel shall be shareholders of the Company. 

Vote counting for shareholders’ meeting proposals or elections shall be conducted in public at the 

place of the shareholders’ meeting. Immediately after vote counting has been completed, the results 

of the voting, including the statistical tallies of the numbers of votes, shall be announced on-site at 

the meeting, and a record made of the vote. 

If the Company holds a Shareholders’ Meeting by video, the shareholders attending the meeting by 

video shall vote for various proposals and election proposals through the video conference platform 

of Shareholders' Meeting after the chairperson has announced opening of the meeting. Such voting 

shall be completed before the chairperson announces closure of the meeting, and any overdue voting 

shall be deemed as abstention. 

If a Shareholders’ Meeting is held by video conference, vote shall be calculated at one time after the 

chairperson announces ending of voting, and the voting and election results shall be announced. 

Where the Company holds a video-assisted Shareholders’ Meeting, if a shareholder who has 

registered to attend the meeting via video under Article 6 intends to attend the meeting physically in 

person, it shall cancel the registration two days before the meeting in the same way as it has been 

registered; In case of overdue cancellation, it may attend the meeting via video only. 

If a shareholder attending a Shareholders’ Meeting via video has exercised voting rights in writing or 

electronically and has not canceled its intention, it shall not exercise voting rights again on, or 

propose any amendment to, the former proposal or exercise voting rights on such amendment, except 

for extraordinary motion. 

Article 14 Election of directors at a Shareholders’ Meeting, if any, shall be subject to the related election rules 

formulated by the Company, and the election results shall be announced on the spot, including the list 

of those elected as directors and the numbers of votes they won and list of those lose the election as 

directors and the numbers of votes they gained. 

The ballots for the election referred to in the preceding paragraph shall be sealed with the signatures 

of the monitoring personnel and kept in proper custody for at least 1 year. If, however, a shareholder 

files a lawsuit pursuant to Article 189 of the Company Act, the ballots shall be retained until the 

conclusion of the litigation. 

Article 15 Matters relating to the resolutions of a shareholders’ meeting shall be recorded in the meeting 

minutes. The meeting minutes shall be signed or sealed by the chair of the meeting and a copy 

distributed to each shareholder within 20 days after the conclusion of the meeting. The meeting 

minutes may be produced and distributed in electronic form. 

The Company may distribute the meeting minutes of the preceding paragraph by means of a public 

announcement made through the MOPS. 
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The meeting minutes shall accurately record the year, month, day, and place of the meeting, the 

chair’s full name, the methods by which resolutions were adopted, and a summary of the 

deliberations and their voting results (including the number of voting rights), and disclose the number 

of votes won by each candidate in the event of an election of directors. The minutes shall be retained 

for the duration of the existence of the Company. 

If a Shareholders’ Meeting is held by video conference, meeting minutes shall specify the opening 

and ending time of the meeting, meeting holding method, name of the chairperson and the minutes, 

and the method for dealing with any obstacles related to the video conference platform or to 

attending the meeting by video caused by any natural disasters, accidents or other force majeure 

events and the situation thereafter, in addition to the matters that shall be recorded as specified in the 

preceding paragraph. 

If the Company holds a video Shareholders’ Meeting, it shall specify, in the minutes of the meeting, 

the alternative measures offered to the shareholders who have difficulty in attending the meeting by 

video, in addition to complying with the preceding paragraph. 

Article 16 The Company shall expressly disclose the number of shares obtained by solicitors through 

solicitation, the number of shares represented by proxies, and the number of shares represented by 

the shareholders attending the meeting in writing or electronically, in the meeting place, by using the 

statistical statement prepared in the stipulated format, on the current day of the Shareholder’ Meeting. 

If the Company holds a Shareholders’ Meeting by video, the total shares represented by the 

shareholders attending the meeting shall be disclosed on video conference platform upon 

announcement of the opening of the meeting. The same shall apply if total number of shares 

represented by the shareholders attending the meeting and the number of their voting rights are 

calculated separately during the meeting. 

If matters put to a resolution at a shareholders’ meeting constitute material information under 

applicable or regulations or under Taiwan Stock Exchange Corporation (or GreTai Securities Market) 

regulations, the Company shall upload the content of such resolution to the MOPS within the 

prescribed time period. 

Article 17 Staff handling administrative affairs of a shareholders’ meeting shall wear identification cards or arm 

bands. 

The chair may direct the proctors or security personnel to help maintain order at the meeting place. 

When proctors or security personnel maintain order at the meeting place, they shall wear an 

identification card or armband bearing the word “Proctor.” 

At the place of a shareholders’ meeting, if a shareholder attempts to speak through any device other 

than the public address equipment set up by the Company, the chair may prevent the shareholder 

from so doing. 

When a shareholder violates the rules of procedure and defies the chair’s correction, obstructing the 

proceedings and refusing to heed calls to stop, the chair may direct the proctors or security personnel 

to escort the shareholder from the meeting. 

Article 18 When a meeting is in progress, the chair may announce a break based on time considerations. If a 

force majeure event occurs, the chair may rule the meeting temporarily suspended and announce a 

time when, in view of the circumstances, the meeting will be resumed. 

If the meeting venue is no longer available for continued use and not all of the items (including 

extraordinary motions) on the meeting agenda have been addressed, the shareholders’ meeting may 

adopt a resolution to resume the meeting at another venue. 

A resolution may be adopted at a shareholders’ meeting to defer or resume the meeting within 5 days 

in accordance with Article 182 of the Company Act. 

Article 19 If a Shareholders’ Meeting is held by video conference, the Company shall, after ending of the voting, 

disclose the voting results of various proposals and election results in a real time on the video 

conference platform of Shareholders' Meeting according to stipulations in a continued way for 15 

minutes after the chairperson announces a postponement of the meeting. 

Article 20 When the Company holds a video Shareholders’ Meeting, chairperson and recording persons shall be 

at the same place in domestic, and the chairperson shall announce the address of such place when the 

meeting is held. 
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Article 21 If a Shareholders’ Meeting is held by video conference, the Company shall make a simple test on 

connection between and among shareholders before the meeting, and shall provide related services in 

a real time before and during the meeting to offer assistance in dealing with any technical problems 

in communication. 

If a Shareholders’ Meeting is held by video conference, the chairperson shall, upon announcement of 

the opening of the meeting, separately announce that the meeting shall be adjourned within 5 days or 

the date when the meeting shall be assumed, and that Article 182 of the Company Act shall not apply, 

if any obstacle related to the video conference platform or to attending the meeting by video caused 

by any natural disasters, accidents or other force majeure events lasts for more than 30 minutes 

before the chairperson announces adjournment of the meeting, except for the situation that 

adjournment of meeting or assumed meeting is not required as specified in paragraph 4 under Article 

44-20 of the Regulations on Dealing with Stock-related Affairs for Public Offering Companies. 

In case of postponed or assumed meeting as specified in the preceding paragraph, the shareholders 

who have not registered attending the original Shareholders' Meeting via video shall not attend the 

postponed or assumed meeting. 

Where a meeting needs to be postponed or resumed under paragraph 2, if a shareholder who has 

registered attending the original Shareholders' Meeting via video and have signed in does not attend 

the postponed or resumed meeting, the shares represented, and the voting and election rights already 

exercised, by it at the original Shareholders’ Meeting shall be included and calculated in the total 

shares and the number of voting and election rights represented by the shareholders attending the 

postponed or resumed meeting. 

If a Shareholders’ Meeting is postponed or resumed under paragraph 2, a proposal for which voting 

and votes accounting have been completed and voting results or the list of those elected as directors 

and supervisors have been announced may not be discussed or revolved again. 

Where the Company holds a video-assisted Shareholders’ Meeting, in case of the failure in 

proceeding the video part of the meeting under paragraph 2, the Shareholders’ Meeting shall proceed, 

without the necessity to adjourn or assume the meeting according to paragraph 2, if the total shares 

represented by the shareholders present reach the quorum for holding a Shareholders’ Meeting after 

deducting the shares represented by the shareholders attending the meeting by video. 

If a meeting shall proceed as specified in the preceding paragraph, the shares represented by a 

shareholder attending the Shareholders Meeting via video shall be included and calculated into the 

total shares represented by the shareholders attending the meeting, but it shall be deemed as 

abstaining from voting on all the resolutions of at the meeting. 

If the Company adjourn or resume a Shareholders’ Meeting under paragraph 2, it shall make 

preparation based on the original meeting date and such provisions in accordance with paragraph 7 

under Article 44-20 of the Regulations on Dealing with Stock-related Affairs for Public Offering 

Companies. 

As for the time period specified in the paragraph(s) after Article 12 and paragraph 3 under Article 13 

of the Regulations on the Use of Power of Attorney to Attend Shareholders' Meeting for Public 

Offering Companies and in the paragraph 2 under Article 44-5, Article 44-15, and paragraph 1 under 

Article 44-17 of the Regulations on Dealing with Stock-related Affairs for Public Offering 

Companies, the Company shall handle it based on the postponed or assumed meeting date according 

to paragraph 2. 

Article 22 If the Company holds a video Shareholders’ Meeting, it shall offer appropriate alternative measures 

to the shareholders who have difficulty in attending the meeting by video. 

Article 23 These Rules shall take effect after approval by shareholders’ meetings, including any amendments. 

Article 24 These Rules were formulated on June 15, 2012. 

The 1st amendment was made on March 21, 2013. 

The 2nd amendment was made on June 11, 2015. 

The 3rd amendment was made on June 12, 2020. 

The 4th amendment was made on July 15, 2021. 

The 5th amendment was made on June 16, 2022.  
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Appendix 2 

ONANO INDUSTRIAL CORP. 

Articles of Incorporation (before Amendment) 
 

Chpater 1 General Provisions 

Article 1: Subject to the Company Act, the Company shall organize named Onano Industrial Corp., 

and the English named Onano Industrial Corp. 

Article 2: The Company's businesses are as follows: 

1. C805050 Industrial Plastic Products Manufacturing  

2. CC01080 Electronics Components Manufacturing  

3. F119010 Wholesale of Electronic Materials  

4. F401010 International Trade  

5. All business items that are not prohibited or restricted by law, except those that are 

subject to special approval. 

Article 2-1: The Company's investment not subject to Article 13 of the Company Act may not exceed 

40% of its paid-in capital. 

Article 2-2: The Company may provide endorsement or guarantee due to business needs and proceed 

according to its Procedures of Endorsement or Guarantee. 

Article 3: The Company is headquartered in Taoyuan City, and may establish subsidiaries at home 

and abroad by the resolution of its Board of Directors if necessary. 

Article 4: The Company's announcement method shall be subject to Article 28 of the Company Act 

and competent securities authority. 

 

Chpater 2 Shares 

Article 5: The Company’s total capital is registered at NT$1.5 billion, which is composed of 150 

million shares with a par value of NT$10 only per share. The Board of Directors is 

authorized to issue the shares in batches. The total number of shares in the preceding 

paragraph reserves 2 million shares for the issuance of employee stock option certificates, 

and the Board of Directors is authorized to issue the shares in batches. 

Article 6: The Company’s all shares are registered, and are signed or affixed with seal by three 

directors or more, and are certified legally before they will be issued. 

The Company may adopt non-physically exempted from printing stock certificates for the 

shares after being publicly issued, only it shall register their issuance with the centralized 

securities depository enterprises. 

Article 6-1: The Company deals with affairs in compliance with the Regulations on Dealing with 

Stock-related Affairs for Public Offering Companies after publicly issued shares. 

Article 7: Register of shareholders on the record shall change at least 60 days before the regular 

Shareholders’ Meeting, 30 days before the special Shareholders’ Meeting, or the transfer 

of shares shall be stopped at least 5 days before the based date for distribution of 

dividends and bonuses or other benefits as decided by the Company. 

 

Chpater 3 Shareholders’ Meetings 

Article 8: Shareholders' Meetings are composed of regular Shareholders' Meetings and special 

Shareholders' Meetings. Regular Shareholders' Meetings shall be held within six months 

after the end of each fiscal year under the Board of Directors legally. Special 

Shareholders' Meetings shall be held legally if it is necessary. Shareholders' meetings may 

be held in the form of physical shareholders' meetings, video-assisted shareholders' 

meetings, or video-conference shareholders' meetings after resolution of the Board of 
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Directors, and shall be subject to the Regulations on Dealing with Stock-related Affairs 

for Public Offering Companies published by the competent authority. 

Article 8-1: The Company’s regular shareholders’ meeting shall be held 30 days before the meeting, 

and the special shareholders’ meeting shall be held 15 days before the meeting, and the 

date, place and reason for the meeting shall be notified to all shareholders. 

Article 9: For the shareholders’ meeting, a shareholder cannot attend due to any reason and may 

appoint a proxy to attend the meeting by providing the proxy form issued by the 

Company and stating the scope of the proxy’s authorization. In addition to the provisions 

of Article 177 of the Company Act, the procedures for shareholders to entrust attendance 

shall be subject to the Regulations on Dealing with Stock-related Affairs for Public 

Offering Companies promulgated by the competent authority after the Company's shares 

are publicly issued. 

Article 9-1: The chairman shall serve as a chairperson for a Shareholders’ Meeting. If the chairman 

asks for leave or cannot exercise the said powers due to any reason, he/she shall designate 

a director to act as chairperson for him/her. In the absence of such a designation, the 

directors shall elect a chairperson among themselves. A party with the power to convene 

but other than the Board of Directors, the convening party shall chair the meeting. When 

there are two or more such convening parties, they shall mutually select a chair from 

among themselves. 

Article 10: The Company's shareholders shall be entitled to one vote for each share held by it, except 

for any shareholder who is entitled to no voting right as specified under Article 179 of the 

Company Act. 

Article 11: Unless otherwise provided for in the Company Act, resolutions of the Shareholders’ 

Meeting shall be approved by the shareholders representing more than half of the voting 

rights of the shareholders attending such meeting as is attended by the shareholders 

representing over half of the total number of issued shares. Matters relating to the 

resolutions of a shareholders’ meeting shall be recorded in the meeting minutes. The 

meeting minutes shall be signed or sealed by the chair of the meeting and a copy 

distributed to each shareholder within 20 days after the conclusion of the meeting. The 

meeting minutes of the preceding paragraph may be made and distributed in a public 

announcement. 

Article 12: The Company cease its status as a public company shall be approved by the shareholders 

representing more than two-thirds of the voting rights of the shareholders attending such 

meeting as is attended by the shareholders representing over half of the total number of 

issued shares. 

The attending shareholders holding a total number of outstanding shares less than the 

preceding total shareholdings may be approved by the shareholders representing more 

than half of the voting rights of the shareholders attending such meeting as is attended by 

the shareholders representing over two-thirds of the total number of issued shares. 

 

Chpater 4 Directors and Audit Committee 

Article 13: The Company engages seven to nine directors, with a three-year term, who have the 

capacity to be elected by the Shareholders' Meeting, and can be re-elected. Subject to 

Article 192, paragraph 1 of the Company Act, the directors shall be elected by the 

Shareholders’ Meeting from the director nomination list by adopting the candidates 

nomination system. In case of failure to conduct a re-election timely upon expiration of 

the tenure of a director, the tenure of such director shall be extended, until a newly elected 

director takes office legally. 
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The Company may purchase liability insurance for the directors during their tenure for the 

compensation liabilities they are legally required to undertake in the scope of their 

business. 

Conform to Article 14-2 of the Securities and Exchange Act, Among the Company’s 

directors, there shall be no less than three independent directors, accounting to no less 

than one-fifth of the total number of directors. The professional qualifications, 

shareholding, restriction on concurrent positions, and nomination and election methods of, 

and other provisions that shall be complied with regarding, independent directors shall be 

subject to the relevant regulations of competent securities authority. 

Article 14: Directors shall organize the Board of Directors to elect a Chairman among them as 

approved by more than half of the directors attending such meeting as is attended by over 

two-thirds of all the directors. The Chairman represents the Company. 

Article 14-1: The Board of Directors’ meeting shall be held at least once a quarter and shall be 

convened by the Chairman. But the first meeting of each Board of Directors shall be 

convened by the director obtained the ballots with the most voting rights. The first 

meeting of each Board of Directors shall be held within 15 days after re-election. 

Article 14-2: If the Board of Directors’ meeting is held, the reasons shall be specified, and directors 

shall be notified at least 7 days before the meeting date. However, a meeting may be held 

at any time in case of any emergency. The Board of Directors’ meeting notice shall be 

notified in writing or by e-mail or fax. 

Article 14-3: Unless otherwise provided by the Company Act, a resolution shall be adopted by the 

Board of Directors approval of more than half of the attending directors. 

Article 15: If the chairman asks for leave or cannot exercise the said powers due to any reason, his 

agency shall be handled in accordance with the provisions of Article 208 of the Company 

Act. 

A director shall attend a Board of Directors’ meeting in person. If a Board of Directors’ 

meeting will be held by video conference The directors who attend the meeting by video 

conference shall be deemed as attending the meeting personally. If a director cannot 

attend in person due to any reason that may entrust other directors to attend a meeting for 

him/her, he/she shall issue a Power of Attorney each time, specifying authorization scope 

based on the reasons for holding the meeting, the independent director shall be present in 

person or entrust other independent director representatives to attend. For the purpose of 

the preceding paragraphs, a proxy shall be entrusted by one director only. 

Article 16: The remuneration of the directors of the Company, regardless of operation profit or loss, 

shall be determined by the Board of Directors authorized according to the participation in 

the Company's operations and the value of their contributions, taking into account 

domestic and foreign industry standards. 

Article 17: The Company engages an Audit Committee established in accordance with Article 14-4 

of the Securities and Exchange Act. The Audit Committee was composed of all 

independent directors. 

The exercise of powers and related matters of the Audit Committee and its members shall 

be handled subject to the Securities and Exchange Act and related laws and regulations. 

 

Chpater 5 Managers 

Article 18: The Company may engage managers, whose appointment, dismissal, and remuneration 

shall be handled in accordance with Article 29 of the Company Act. 

 

Chpater 6 Accounting 

Article 19: The Company’s fiscal year begins on January 1 of each year and ends on December 31 of 
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the same year. At the end of each fiscal year, the Board of Directors shall prepare the list 

prescribed in Article 228 of the Company Act and submit it to the regular shareholders’ 

meeting for approval legally. 

Article 20: If the Company makes a profit in the year, it is proposed no less than 0.5% of the 

employee's remuneration and no more than 3% of the director's remuneration. But if the 

Company has accumulated a deficit, the profit shall be reserved for deficit compensation. 

Distribution of profits in shares or cash for the employee and director remuneration shall 

be resolved by the Board of Directors approved by more than half of the directors 

attending such meeting as is attended by over two-thirds of all the directors, and it shall 

be reported to the Shareholders’ Meeting. 

The Company's distribution of employee remuneration, issuance of new shares for 

employee rights, issuance of share subscription warrants to employees, issuance of new 

shares to employees who purchase shares, and objects of share purchase and transfer may 

include employees of the Company controlled or subordinated by specific requirements 

set by the Board of Directors. 

Article 21: If the Company has surplus profits in its annual final accounts, it shall pay taxes legally. 

After the deficit compensation of previous years, another 10% shall be set aside as a legal 

reserve. However, when the legal reserve amounts to the paid-in shares capital, it shall not 

be applied. Aside from the aforesaid legal reserve, the company may set aside another 

sum as a special reserve legally. If there are any surplus profits, the undistributed 

accumulated surplus from the previous year may be added, and the Board of Directors 

shall prepare a distribution plan and submit it to the Shareholders' Meeting for a 

resolution on the distribution of shareholder bonuses. 

Distribution of dividends and bonuses or legal reserve from the capital surplus all or part 

in cash subject to Article 241 of the Company Act shall be approved by more than half of 

the directors attending the Board of Directors’ Meeting authorized as is attended by over 

two-thirds of all the directors, and it shall be reported to the Shareholders’ Meeting. 

The Company's dividend and bonuses distribution policy must be determined by the 

Board of Directors based on factors such as the Company's current and future investment 

environment, capital needs, domestic and foreign competition situations, and capital 

budgets, etc., and taking into account shareholders' interests, balanced dividends and 

bonuses, and the Company's long-term financial planning, etc. The after-tax surplus 

profits in excess of the current year are the principle, but under special circumstances, 

they can also be distributed as a capital surplus or accumulated distributable surplus 

profits. In addition, the distribution of shareholder bonuses can be distributed in cash or 

share, and the proportion of shareholder cash bonuses distribution shall not be less than 

10% of the total shareholder bonuses. 

 

Chpater 7 Supplementary Provisions 

Article 22: Any issues or matters not specified in the Articles of Incorporation shall be subject to the 

Company Act and other relevant laws and regulations. 

Article 23: The Articles of Incorporation shall be formulated on June 20, 2004. 

The 1st amendment was made on May 25, 2005. 

The 2nd amendment was made on February 26, 2006. 

The 3rd amendment was made on June 30, 2006. 

The 4th amendment was made on June 27, 2008. 

The 5th amendment was made on May 31, 2010. 

The 6th amendment was made on June 15, 2012. 

The 7th amendment was made on March 21, 2013. 

The 8th amendment was made on June 17, 2016. 

The 9th amendment was made on June 12, 2019. 

The 10th amendment was made on June 16, 2022.  
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Appendix 3 

ONANO INDUSTRIAL CORP. 

Rules of Procedure of the Board of Directors (before Amendment) 
 

Article 1: Purpose 

Procedures to be followed in the operation of the Company's Board of Directors’ Meeting 

are both efficient and in compliance with relevant laws and regulations.  

Article 2: Risk assessment 

1. The management of the operation of the Board of Directors’ Meeting violates the 

relevant statutory regulations.  

2. The attendance method of directors and proxies does not comply with legal 

requirements, which may affect resolution validity. 

3. Relevant meeting materials were not recorded or kept in accordance with regulations.  

Article 3: Competent authority: General Manager's Office 

Article 4: To establish a good Board of Directors governance system for the Company, and to 

improve and strengthen its supervisory and management functions, these Rules are 

formulated in accordance with Article 2 of the Regulations on the Rules of Procedure of the 

Board of Directors for Public Offering Companies, for abiding hereby. 

Article 5: As for the Company’s Rules of Procedure of the Board of Directors, the main contents to 

be discussed, operating procedures, matters to be specified in meeting minutes, 

announcements and other provisions that shall be complied with shall be subject to these 

Rules. 

Article 6: The Company Board of Directors' meeting shall be held once each quarter. 

For holding of a Board of Directors' meeting, the reasons shall be specified, and the 

directors shall be notified at least seven days before the meeting date. However, the 

meeting may be held at any time in case of any emergency. 

The said notice to hold a meeting may be given by electronic means if it is agreed by 

related persons. 

The items mentioned in the sub-paragraphs of paragraph 1 under Article 15 of these Rules 

shall be specified in the description of the reason for holding a meeting, and shall not be 

proposed as an interim motion, except for any emergency or any situation with just cause. 

Article 7: The Company’s Board of Directors appoints the finance department as the agenda working 

group, which shall draft the contents to be discussed by the Board of Directors, and provide 

sufficient meeting materials, which shall be sent together with meeting notice. 

If any director believes that the meeting materials are insufficient, it may require the 

agenda working group to provide supplemental materials. If any director believes that the 

materials about a proposal to be discussed are insufficient, the proposal may be postponed 

for review after it has been resolved by the Board of Directors. 

Article 8: For holding a The Company Board of Directors’ meeting, an attendance book shall be 

provided for the directors attending the meeting to sign in for reference. 

A director shall attend a Board of Directors’ meeting in person. If any directors cannot 

attend a meeting in person, he/she shall entrust other directors r to attend the meeting as a 

proxy in accordance with the Company's Articles of Incorporation; The directors who 

attend the meeting by video conference shall be deemed as attending the meeting 

personally. 

If a director intends to entrust other director to attend a meeting for him/her, he/she shall 

issue a Power of Attorney each time, specifying authorization scope based on the reasons 

for holding the meeting 

For the purpose of the second paragraphs, a proxy shall be entrusted by one director only. 

Article 9: In terms of meeting place and time, the Company's Board of Directors’ Meeting shall be 

held at the Company’s office time in the place where the Company locates or at such time 
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in such place as is convenient for directors to attend and suitable for them to hold the 

meeting. 

Article 10: If a Board of Directors’ meeting is held by the chairman of the Board of Directors, the 

chairman shall serve as chairperson. But the first meeting of each Board of Directors shall 

be convened by the director obtained the ballots with the most voting rights at Shareholders’ 

Meeting, and such directors shall serve as the meeting chairperson. If there are two or more 

convening persons with power to convene the meeting, they shall elect a chairperson 

among themselves. 

Subject to paragraph 4 under Article 203, or paragraph 3 under Article 203-1 of the 

Company Act, if a Board of Directors’ meeting is convened by over half of all directors 

themselves, a chairperson shall be elected among them. 

If the chairman asks for leave or cannot exercise the said powers due to any reason, he/she 

shall designate a director to act as chairperson for him/her. In the absence of such a 

designation, the directors shall elect a chairperson among themselves. 

Article 11: For holding the Company's Board of Directors’ meeting, the deliberator shall properly 

prepare related materials for the directors attending the meeting for checking at any time. 

For holding a Board of Directors’ meeting, the persons from related departments or 

subsidiaries shall be notified to attend the meeting depending on the contents of the 

proposal to be discussed. Accountants, attorneys or other professionals also may be invited 

to attend a meeting and make explanations if it is necessary, but they shall leave the 

meeting upon discussion and voting. 

The chairman of the Board of Directors shall announce opening of a meeting immediately 

at the meeting time if over half of all directors are present. 

However, if over half of all directors are not present at the meeting time, the Chairperson 

may announce a postponement, provided that a meeting may be postponed for two times 

only. If the quorum is still not met after two such delays, the chair shall re-call the meeting 

following the procedures provided in Article 6, paragraph 2. 

For the purpose of the preceding paragraph and sub-paragraph 2 under paragraph 2 of 

Article 19, "all directors" shall be those who are actually assuming the office. 

Article 12: The Company’s Board of Directors’ Meeting shall be recorded by audio or video 

throughout the meeting course as evidences, and such evidences shall be kept electronically 

for at least five years. 

In case of any lawsuit regarding the resolutions of the Board of Directors before expiration 

of the keeping period specified in the preceding paragraph, the relevant audio or video 

evidences shall be kept, until conclusion of the lawsuit. 

If any video conference is held, its audio or video tape data shall be part of the meeting 

records, and shall be properly kept during the Company's survival period. 

Article 13: Contents to be discussed at the Company’s regular Board of Directors’ Meeting shall at 

least include: 

1. Contents of Reports: 

(1) Minutes of last meeting and implementation status thereof. 

(2) Important financial and business reports. 

(3) Internal audit reports. 

(4) Other important matters that shall be reported. 

2. Contents of discussion: 

(1) The matters of last meeting left for discussion. 

(2) The matters of last meeting scheduled to be discussed. 

3. Extemporaneous motion. 

Article 14: The Company’s Board of Directors’ Meeting shall proceed based on the procedure of the 

agenda specified in meeting notice. However, it may be changed as approved by more than 

half of the directors present at the meeting. 

The chairman shall not announce adjournment of the meeting without the approval of more 

than half of the directors present. 
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If, during the meeting course, the number of directors present is less than half of the 

directors attending the meeting, the chairperson shall announce suspension of the meeting 

as proposed by the directors present, and paragraph 3 of Article 11 shall apply. 

Article 15: The following matters shall be submitted to the Board of Directors for discussion: 

1. The Company's Operation Plan. 

2. Annual Financial Report and the Second Quarter Financial Report need to be audited 

and attested by independent auditors. 

3. Formulation of or amendment to internal control system in accordance with Article 14-1 

of the Securities and Exchange Act (hereinafter referred to as “Act”), and evaluation on 

the effectiveness of internal control system. 

4. Formulation of or amendment to the procedures for dealing with significant financial 

and business activities, such acquisition or disposal of assets, engaging in derivatives 

trading, lending funds to others, providing endorsements or guarantees for others, in 

accordance with Article 36-1 of the Act. 

5. Raising, issuance or private placement of equity securities. 

6. Appointment and dismissal of financial, accounting or internal audit supervisors. 

7. Donation to related parties or significant donation to non-related parties. But any public 

welfare donation for emergency relief resulting from material natural disasters may be 

submitted to the Board of Directors for approval in the next time. 

8. The matters, subject to Article 14-3 of the Act, other laws or the Articles of 

Incorporation, that shall be resolved by the Shareholders' Meeting or the Board of 

Directors' Meeting, or significant matters stipulated by competent authority. 

For the purpose of sub-paragraph 7 of the preceding paragraph, “related party” shall have 

the meaning defined in the Regulations Governing the Preparation of Financial Reports by 

Securities Issuers; “Significant donation to non-related parties” refers to each donation, or 

the cumulative donations to the same object in one year, reaching NT$100 million or more, 

or reaching 1% of the operating revenue specified in the financial statements of the most 

recent year audited by CPAs or 5% of paid-in capital or more. ( In terms of 5% of paid-in 

capital, it shall be subject to 2.5% of shareholders' equity if there is no par value of the 

stocks in any foreign company or the par value of each share is not NT$10. ) 

For the purpose of the preceding paragraph, “within one year” refers to one year 

immediately before the date of this meeting of the Board of Directors. The parts already 

approved by the resolution of the Board of Directors shall be excluded. 

At least one independent director shall attend the Board of Directors’ meeting personally; 

All independent directors shall attend the Board of Directors’ Meeting for such matters that 

shall be submitted to the Board of Directors for resolution as specified in paragraph 1. If 

any independent director cannot attend the meeting personally, he/she shall entrust other 

independent directors present. Any objections or reservations of any independent director 

shall be recorded in the minutes of the Board meeting. An independent director who cannot 

attend the Board meeting in person to express objections or reservations shall provide a 

written opinion before the Board meeting, unless there is a legitimate reason to do 

otherwise, and the opinion shall be specified in the minutes of the Board meeting. 

Article 16: If the Chairperson is of the opinion that the Board of Directors’ Meeting proposal has been 

discussed sufficiently to put it to a vote, he/she may announce closure of discussion and 

have it to be subject to voting. 

Upon resolution on a proposal at a Board of Directors’ Meeting, it shall be deemed as 

approved if there is no objection from the directors present as asked by the Chairperson. If 

any director has objection as asked by the chairperson, he/she shall be subject to voting. 

Voting shall be conducted in any of the following ways as determined by the chairman. In 

case of any objection lodged by any director present, it shall be subject to the opinions of 

the majority: 
1. Voting by show of hands or by voting device. 
2. Voting by calling name. 
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3. Voting by ballots. 
4. Voting method selected by the Company. 

The preceding two paragraphs of all directors present do not include directors who are 

prohibited from exercising voting rights subject to Article 18, paragraph 1 of the Company 

Act. 

Article 17: Unless otherwise provided for in the Securities and Exchange Act and the Company Act, a 

resolution on proposal at the Company’s Board of Directors’ Meeting shall be approved by 

more than half of the directors attending such meeting as is attended by over half of all the 

directors. 

When there is an amendment or an alternative to a proposal, the chair shall present the 

amended or alternative proposal together with the original proposal and decide the order in 

which they will be put to a vote. When any one among them is passed, the other proposals 

will then be deemed rejected, and no further voting shall be required. When any one among 

them is passed, the other proposals will then be deemed rejected, and no further voting 

shall be required. 

If it is necessary to establish scrutineers and counters for voting on a proposal, they shall be 

appointed by the chairperson, provided that the scrutineers shall be shareholders. 

Voting results shall be reported on the spot and recorded. 

Article 18: If a director has any interests in the meeting-related matters in terms of themselves or the 

legal person they represent, he/she shall explain the important contents of their interests at 

the then-current Board of Directors’ meeting and, in case of any damage to the Company’s 

interest, he/she shall not participate in the discussion and voting, and shall enter recusal 

during discussion and voting on that item, and shall not exercise voting rights as a proxy 

for any other director. 

If a director's spouse or relative within the second degree of kinship, or a company 

controlling or affiliated to the director has any interests in the matters to be discussed in the 

meeting as specified in the preceding paragraph, he/she shall be deemed as having his/her 

own interests in such matters. 

Subject to Article 206, paragraph 4 of the Company Act, paragraph 2 of Article 180 shall 

apply to the directors who shall not exercise voting rights on the Company’s Board of 

Directors’ resolutions under the two preceding paragraphs. 

Article 19: The matters discussed by the Company’s Board of Directors shall be recorded in meeting 

minutes, which shall faithfully specify: 
1. The session (or year), time and place of the meeting. 
2. Chairperson's name. 
3. Attendance status of directors, including the names and number of those present, asked 

for leave and absent. 
4. The names and titles of attendees. 
5. The name of the record. 
6. Reported matters. 
7. Contents discussed: The resolution methods for and results of various proposals, 

summary of the speeches made by directors, experts and other personnel, names of 
directors involving interests under paragraph 1 of the preceding Article, explanation of 
the significant contents of interests, reasons for recusal or not, situation of recusal, 
objections or qualified opinions with records or written statements, and written opinions 
issued by independent directors according to Article 15, paragraph 4. 

8. Extraordinary motions: names of the persons who made proposals, the resolution 
methods for and results of various proposals, summary of the speeches made by 
directors, experts and other personnel, names of directors involving interests under 
paragraph 1 of the preceding Article, explanation of the significant contents of interests, 
reasons for recusal or not, situation of recusal, objections or qualified opinions with 
records or written statements. 

9. Other matters that shall be specified. 
In addition to being recorded in meeting minutes, the resolutions of the Board of Directors 
shall be announced and reported within two days after the Board of Directors’ meeting date 
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on the MOPS designated by the Financial Supervisory Commission, in case of any following 
condition: 

(1) Any independent director has objections or qualified opinions with records or 
written statements. 

(2) Any matter that has not been approved by the Company’s Audit Committee is 
approved by more than two-thirds of all directors. 

The Board of Directors’ attendance book is a part of the meeting minutes, and shall be 
properly kept during the Company’s survival period. 
Meeting minutes must be signed or affixed with seal by the chairperson and recording 
persons of the meeting, and shall be distributed to all directors within twenty days after the 
meeting. Meeting minutes shall be put into important files, and shall be kept in a proper 
way during the Company’s survival period. 
The meeting minutes mentioned in paragraph 1 may be made and distributed electronically. 

Article 20: Emphasis of control 
1. The date of the Board of Directors‘ Meeting shall be considered as required by law 

during the last notice period of the public announcement after the Board of Directors' 
approval. 

2. Meeting materials and the meeting notice shall be served 7 days before the date in 
accordance with regulations. 

3. According to regulations matters that shall be included in the Board of Directors’ 
Meeting agenda have been included. 

4. If a director cannot attend the meeting, he/she shall serve Power of Attorney before the 
meeting, which shall be entrusted on a one-by-one basis. 

5. Attendance shall sign in the attendance book. 
6. The discussion results of each proposal are correctly read out during the meeting 

course, and whether the important suggestions or objections are faithfully and 
specifically recorded. 

7. Record data shall be completed. 
8. Meeting minutes shall be recorded in accordance with regulations. 
9. Meeting minutes shall be served within the time limit and the serving record shall be 

kept in accordance with regulations. 
10. Attendance book, Power of Attorney, record data, meeting minutes, and meeting 

materials shall be filed completed, and retained permanently. 
Article 21: Form control 

1. Rules of procedure for Board of Directors’ Meeting. 
2. Rules of procedure for Board of Directors' Meeting of Public Offering Companies. 
3. Regulations Governing Establishment of Internal Control Systems by Public Offering 

Companies. 
4. Board of Directors' Meeting and meeting materials. 
5. Board of Directors' Meeting attendance book. 
6. Board of Directors' Meeting attendance Power of Attorney. 
7. Meeting minutes and audio or video recording data of the Board of Directors’ Meeting. 
8. Public information declaration-related operations, etc. 

Article 22: In addition to the contents of the discussion that matters shall be proposed to the 
Company’s Board of Directors in paragraph 1 of Article 15, the Board of Directors 
authorizes the Chairman to exercise the powers of the Board of Directors in accordance 
with laws and regulations or the Company‘s Articles of Incorporation, such as: regarding 
the determination of the base dates for capital increase or decrease and for distribution of 
cash dividends. 

Article 23: These Rules of Procedure shall be formulated after it is approved by the Company's Board 
of Directors, and shall be submitted to the Shareholders' Meeting for report. The Board of 
Directors is authorized to make resolution on any amendments hereto in the future. 

Article 24: These Rules of Procedure were implemented on June 15, 2012. 
The 1st amendment was made on March 21, 2013. 
The 2nd amendment was made on November 6, 2017. 
The 3rd amendment was made on March 18, 2020. 
The 4th amendment was made on March 17, 2021.  
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Appendix 4 

ONANO INDUSTRIAL CORP. 

Rules for Election of Directors 
 

Article 1: To elect directors in a fair, equal and pubic way, these Rules are hereby formulated in 

accordance with Article 21 and 41 of the Corporate Governance Best Practice Principles 

for TWSE/TPEx Listed Companies. 

Article 2: Election of the Company’s directors shall be subject to these Rules, unless otherwise 

provided for in laws, regulations or the Articles of Incorporation. 

Article 3: The election of directors of the Company shall take into account the overall structure of 

the Board of Directors. The Board of Directors’ members shall generally have the 

knowledge, skills and quality required for performance of their duties, and they shall have 

the following ability as a whole: 

1. Operational judgment ability. 

2. Accounting and financial analysis ability. 

3. Management ability. 

4. Crisis management ability. 

5. Industrial knowledge. 

6. International market outlook. 

7. Leadership. 

8. Decision-making ability. 

More than half of the seats among directors shall not be kinship within a spouse or a 

blood relative within the second degree. 

Article 4: The professional qualifications regarding independent directors shall be subject to 

Articles 2, 3 and 4 of the Rules of Matters to be Followed in the Establishment of the 

Independent Directors for Public Offering Companies. 

The election of independent directors of the Company shall comply with Articles 5, 6, 7, 

8, and 9 of the Rules of Matters to be Followed in the Establishment of the Independent 

Directors for Public Offering Companies, and be subject to Article 24 of the Corporate 

Governance Best Practice Principles for TWSE/TPEx Listed Companies. 

Article 5: Elections of directors at this Company shall be conducted in accordance with the 

candidate nomination system and procedures set out in Article 192-1 of the Company Act. 

When the number of directors falls below five due to the dismissal of a director for any 

reason, this Company shall hold a by-election to fill the vacancy at its next shareholders 

meeting. When the number of directors falls short by one-third of the total number 

prescribed in this Company’s Articles of Incorporation, this Company shall call a special 

Shareholders Meeting within 60 days from the date of occurrence to hold a by-election to 

fill the vacancies. 

When the number of independent directors falls below that required under the proviso of 

Article 14-2, paragraph 1 of the Securities and Exchange Act, a by-election shall be held 

at the next shareholders meeting to fill the vacancy. When the independent directors are 

dismissed en masse, a special Shareholders’ Meeting shareholders meeting shall be called 

within 60 days from the date of occurrence to hold a by-election to fill the vacancies. 
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Article 6: Single registered accumulative election method shall adopted for election of the 

Company’s directors. Each share shall be entitled to the same voting rights as the number 

of directors to be elected. One director may be elected collectively, or several directors 

may be elected separately. 

Article 7: The Board of Directors shall prepare the ballots equaling to the number of directors to be 

elected, with the number of their voting rights completed thereon, which shall be 

distributed to the shareholders attending the Shareholders’ Meeting. As for registration of 

elector’s names, their attendance certificate numbers shall be printed on the ballots for 

instead. 

Article 8: The Chairperson of the Shareholders Meetings shall be fully familiar and comply with the 

rules governing the proceedings of the Shareholders Meetings established by the 

Company. The Chairperson shall ensure the proper progress of the proceedings of the 

meetings and may not adjourn the meetings at will. 

Article 9: Before election begins, the chairman shall designate several shareholders to serve as 

scrutineers and counters to perform various related duties. Ballot boxes shall be prepared 

by the Board of Directors, and shall be inspected by the scrutineers in public before 

voting. 

Article 10: A ballot shall be ineffective in case of any following condition: 

1. The ballots prepared by a party with the power to convene are not used. 

2. Any blank ballot is put into ballot box. 

3. The handwriting on any ballot is illegible or altered. 

4. The director domination list does not correspond to filled the elected after verification. 

5. Those who write other words except the number of votes on the distribution menu. 

Article 11: The voting result shall be announced on the spot after completion of voting, and the list of 

those elected as directors and the number of votes shall be announced by the Chairperson 

on the spot. 

The ballots for the election referred to in the preceding paragraph shall be sealed with the 

signatures of the monitoring personnel and kept in proper custody for at least 1 year. If, 

however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act, the 

ballots shall be retained until the conclusion of the litigation. 

Article 12: The Company’s Board of Directors shall issue Election Notice to those elected as 

directors respectively. 

Article 13: Any issues or matters not specified in these Rules shall be subject to the Company Act 

and related laws and regulations. 

Article 14: These Rules, and any amendments thereto, shall be implemented after they are approved 

by the Shareholders’ Meeting. 

Article 15: These Rules were formulated on June 15, 2012. 

The 1st amendment was made on March 21, 2013. 

The 2nd amendment was made on June 11, 2015. 

The 3rd amendment was made on June 12, 2019. 

The 4th amendment was made on July 15, 2021. 
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Appendix 5 

ONANO INDUSTRIAL CORP. 

Total Shareholding of All Directors 
 

1. The Company's paid-in capital is NT$658,000,000, issued 65,800,000 

shares. 

2. In accordance with the Regulations on Dealing with Stock-related 

Affairs for Public Offering Companies, the number of shares held by 

individual and all directors recorded in the shareholder register as of the 

book closure date, April 18, 2023, at the regular Shareholders' Meeting 

is disclosed. The detailed statement is as follows. 

3. Subject to the Rules on the Shareholding of Public Offering Directors 

and Supervisors and on Implementation of Verification on the 

Shareholding, all shareholders shall hold 5,264,000 shares at the 

minimum. 

April 18, 2023 

Title Name 
Quantity of 

Shareholding 
Ratio of 

Shareholding(%) 

Chairman Hong Cheng Investment Ltd. 

Representative: Chen, Chun-Hsia 

3,594,580 5.46 

Director Hong Yu Investment Ltd. 

Representative: Chen, Chih-Cheng 

1,444,158 2.19 

Director Marumi Electronics Corporation 

Representative: Wu, Cheng-Che 
3,915,239 5.95 

Director Marumi Electronics Corporation 

Representative: Huang, Shan-Jung 

Independent 

director 

Li, Kun-Chang 0 0 

Independent 

director 

Hsu, Ying-Chieh 0 0 

Independent 

director 

Chou, Hui-Yu 0 0 

Total of all directors 8,953,977 13.60 



58 

Appendix 6 

ONANO INDUSTRIAL CORP. 

Additional Information 

 

1. The impact of issuance of bonus shares proposed in the present 

shareholders’ meeting upon the Company’s business performance 

and earning per share: Not applicable. 

2. Description of shareholders' proposal at the regular Shareholders' 

Meeting: 

(1) As per Article 172-1 of the Company Act, a shareholder holding 

1% or more of the Company’s total number of outstanding 

shares may submit a proposal to the Company for discussion at 

an annual shareholders’ meeting, provided that only one matter 

shall be allowed in each single proposal, and each proposal is 

limited to 300 characters. 

(2) During this year's regular Shareholders' Meeting, the Company 

did not receive any qualified shareholders' proposals. 

3. Differences, reasons, and handling between the annual estimated 

amount of recognized expenses and in remuneration amount 

proposed by the Board of Directors to be distributed to employees 

and directors: No difference. 


